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THE FOLLOWING WERE ALSO PRESENT 

r^  Michael Havers QC MP The Rt Hon John Gummer MP 

a l (Items 5 and 6) Paymaster General 


Mr John Cope MP 
Department of Trade and Treasurer of the Household 
d 6) 


SECRETARIAT 

Si  r Robert Armstrong 
Mr P L Gregson (Items and 6) 
Mr D F Williamson (Items and 4) 
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Mr C J S Brearley (Items 1 and 2) 

R Watson (Items 1 and 2) 
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1. THE PRIME MINISTER said that the Cabinet would wish to express 
their deep sympathy to those who had been bereaved or injured by the 
bomb at the Grand Hotel, Brighton, the previous Friday . In particular 
they would wish to send every good wish to the Secretary of State for 
Trade and Industry and to the Parliamentary Secretary, Treasury, who 

ad suffered severe injurie s from which they were now recovering. 

The Cabinet 

'y^K Strongly endorsed the Prime Minister' s expressions of 
v//j^jJJ>pathy to those affected by the bomb at the Grand Hotel, 


<£#pi£hton. 


2 .^^Tnstructed the Secretary of the Cabinet to convey these 
expressions of their feelings to the Secretary of State for 
Trade and Industry and to the Parliamentary Secretary, 
Treasury. 

2. The Cabinet lformed of the business to be taken in the 
House of Commons reeks beginning 22 October and 29 October 

l a  « ie n  t 	 THE LORD PRESIDENT OF TO said that he had discussed security 
with the authorities in t' of Lords in the light of the bomb 
in Brighton. He had conclu t more stringent precautions were 
necessary: for example, spd s within the premises of the House 
and the wearing of identity p_ staff  . Measures would need to 
be endorsed by the appropriate Lords Committee but spot checks 
would be introduced immediately i important that similar pre
cautions should be introduced throu _ th  e Palace of Westminster and 
be would discuss with the Lord Pr ivyC^ W ways in which this might be 
achieved. The divided control of the^tel^&e made i  t d i f f icul  t to secure 
speedy and effective action, but he waa(<ponvinced that this must not 
b e allowed to present an obstacle. 

THE LORD PRIVY SEAL said that speedy action was, jsential and any prob
lems of divided responsibility would have to ircome. The House 
°f Commons authorities were preparing that da of measures for 
consideration by the Joint Committee on Security ith Houses which 
r e  porte d to Mr Speaker. He expected that immedi :ion would be 
taken on some measures; others would need further :e detailed 
consideration. 

THE PRIME MINISTER, summing up a brie  f disucssion, said Lt was 
imperative that effective security precautions were int  r urgently. 
Any problems arisin g from the divided control of the Pal 
Westminster must be overcome. 

The Cabinet -

Took note. 
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3. THE FOREIGN AND COMMONWEALTH SECRETARY said that reports had been 
received during the night of a limited Iranian offensive on the centra l 
sector of the Iran / Ira  q front. There was, however, no indication that 
this was a prelude to the long-awaited offensive in the south, which 
s t i l  l had not materialised . The Iraqi  s were claiming to have beaten 
ff the new Irania n attacks. 

THE FO AND COMMONWEALTH SECRETARY said that, following the 
v olunta departure on 6 October of three of the six leaders of 
°Pposit : parties who had entered the Bri t i s  h Consulate in Durban, 

rtorts were continuing to encourage the remaining three to leave as wel l  . 
, 5 did not appeal—that the v i s i  t to South Africa by Mr Donald Anderson . appe 
(Labour Member rliament for Swansea) had reduced the chances that 
the remaining Id leave the Consulate. Mr Anderson had conducted 
himself during h  i t as responsibly as could have been expected in 
a l  l the circumstari- I  t would be helpful i  f the three were to leave 
the Consulate befor tober, when the court hearing in Coventry of 
the case involving h African nationals who faced charges of 
violating customs and legislatio n was due to take place, since 
this would weaken the po of the South Africans in thei  r refusal to 
hand over the four accuse , Br i t i s  h Government could only respond 
as best i  t could to develop s they occurred. The situation in . • 
the Consulate, and the posit Her Majesty's Consul in part icular  , 
was becoming increasingly d i nd could not be sustained indefinitely. 
Her Majesty's Consul was, in any/ yks'&L due to depart on leave in the 
near  f u  t :ure, 

The Cabinet -

Took note. 

THE PRIME MINISTER said that the dis C U S S l (ith the Presidentde
^ a ̂

xSnate of the European Commission, Monsieu , on 15-16 October 
^ been satisfactor y and gave grounds for confi about his handling 

the Commission. 
q 
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THE FOREIGN AND COMMONWEALTH SECRETARY said that the European 
Parliament had now released the United Kingdom's 1983 refund. I  t was 
expected that the greater part would be paid by the end of October. 
On budget disciplin e the United Kingdom was having b i la tera  l contacts, 

other budgetary issues there were s t i l  l some problems with the 
an Parliament. In these circumstances i  t was important to 

ent our Community approach posit ively , and he greatly welcomed 
eech which the Lord Chancellor had recently made i n Luxembourg, 

^fj^ussion i  t was stated that the Commission had asked a l  l member 
sta it^er>Jpr an advance payment of.the normal budget contribution I  t 
wou ild^tf* sensible to agree to th i s  , as the United Kingdom would be the 
majo iciar y of this advance funding. 

THE FOREST AND COMMONWEALTH SECRETARY reported that the Community ion 

had reached agreement that the siz e of the European Development Fund 
to accompany the new Convention should be 7 b i l l io  n ecu. The 
negotiation, however, was not completed and the French position had 
not been helpfu^j'  ̂  

The Cabinet 

Took note 

5 > 

n C e  . 

5 » THE SECRETARY OF STA\ 
lates t position in the coa 
1 8 recorded separately. 

ENERGY reported to the Cabinet on the 
try dispute. The Cabinet's discussion 

% Sl°ns. 
e 3 

6 « THE CHANCELLOR OF THE EXCHEQUER saidT that the sterl in g exchange 
rate index had falle n to i t  s lowest leve l since 1976. This mainly 
reflected a ris  e in the exchange rate of the U States dolla r 
against a l  l other currencies; but there had a en an autonomous 
weakening of sterl ing : the value of sterl in g the deutschemark, 
f o  r example, had falle n by nearly 2 per cent, was due to 
concern at the possibi l i t  y of a tota l stoppage in 1 industry 
and to fears of widespread competitive reductions rice s after 
the recent reduction i n the pric e of o i  l from the Un gdom 
Continental Shelf. Market confidence i n the Government ermination 
fco adhere to i t  s responsible f i s c a  l and monetary po l i c  i high: any 
weakening in that confidence would have serious adverse in the 
markets and on interes t rates . 

The Cabinet -

Took note. 

Cabinet Office 
1 8 October 1984 
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LIMITED	 CIRCULATION ANNEX 

CC(84) 33rd Conclusions, Minute 5 

rsday 18	 October 1984 at 11.00 am 


THE SECRETARY OF STATE FOR ENERGY said that on Wednesday 17 October 

45 pits had been working normally, 10 were turning some coal, 23 had 

some men present 6 were on strike or picketed out. Attendance at 


hi ust 	 Pits in Lancashi rbyshire and Scotland was the best since the start °f the strike. s earlier that week between the National Coal Board (NCB) and the a l Onion of Mineworkers (NUM) under the auspices of the Advfs" pnciliation and Arbitration Service (ACAS) had broken down. ACA oduced a document formulating a possible basis for agreement bet NCB and the NUM: the NCB had been willing to accept i t  , but had not. These facts had been misrepresented. In partic t had been alleged that a document Prepared by ACAS as an acco the NUM's position, and clearly marked 8  8 such, was an independent k posal which the NCB had rejected, I t was important to correct th_ epresentation in public discussion, * further point of misunderstand that the Leader of the Labour 
Opposition, Mr Kinnock, had alleg the NCB intended to proceed 
with a so-called "hit l i s t  " of 20 c 
 closures without using the 
Qew independent advisory procedure w 
 s part of the ACAS proposals, 
This was not so: the NCB were willing cept that a l  l future closures 

should use the new procedure. He had i d Mr Kinnock's office that 
he intended publicly to correct this mis erstanding. 

he call for strike action by the National Executive of the National 

Association of Colliery Overmen, Deputies and Shofc&irers (NACODS) was a furious development. There were grounds for bel(fev\^g that the NACODS 
8 t r l N f c = V ? B ^ l e a S t ^ e ^ U " eExecutive did not welcome the prospect of a

they doubted the willingness of many of their ^ f e g ^ ' ^ J 6 

Protracted dispute. Moreover, the P « ^ " l  « P O " t  ̂ ^ 
NACODS (rather than the NUM) and the NCB had been ^ ^ ^ ^ Y o l s 

h o 8 
8 * t i 3 f a c t i o n of NACODS. The NACODS Executive were, * ^ ^ f U P " ^  8
o  f
 the genuineness of the NCB's commitment to taking seritf 

of *n independent review body on pit closures. 
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THE HOME SECRETARY said chat the law and order situation had not changed 

significantly since the Cabinet's previous discussion, though there had 

been one particularly serious and unpleasant incident at Grimethorpe in 

Yorkshire. Recent appointments of stipendiary magistrates had allowed 

inroads to be made into the backlog of cases arising from the dispute, 

'"luding some of the most serious ones. Over 50 people had now been 

tenced to terms of imprisonment. The possibility of expediting 

ings after committal proceedings was being considered in suitable 


but the decision in each case was a matter for the judiciary. 

T H  E^^ETAR Y OF STATE FOR SOCIAL SERVICES said that considerable 

Publr^^v>iad been attracted by the revelation on the television 

Program^^'Panorama" broadcast on 15 October, that striking miners were 

receivl^tf^£yments from the Department of Health and Social Security in 

respect ojf/^k&ir mortgage interest liabilities , and that many of them 

vere 
using^rfhose payments to defray other living expenses. The payments 

were 
in accordance with the requirements of the law, which prescribed 
that they should be made to cover the liabilit y of those receiving 
certain benefits topay mortgage interest. He did not regard the 
situation as accwt'aVi.e. One possibility would be to make amending 
regulations so ai ow mortgage interest payments to be made direct 
to the building socj Another possibility would be to argue that, i f 
the building societ] ot requiring mortgage interest to be paid - as 
must presumably be the i f the payments to beneficiaries were being 
used for other purposes^ ̂ /^£^xe was no liabilit y to cover. 
THE MINISTER OF STATE, DEP.̂  OF TRADE AND INDUSTRY (MR LAMONT), 

said that the average level al stocks held by industry (other than 

the steel industry) was equa r weeks' consumption. At present 

the NCB was delivering about tonnes a week to industry. I  f that 

supply ceased because of a tota age in coal mining, i t was not 

clear to what extent i  t could be from imports. 

I  n discussion the foi l owing main pof re made 

a. There must be some doubt whefnyy^a^strike would be as 
unwelcome to the National Executive^j^NACODS as some of it s 
members had suggested. There was evidence of collusion between the 
leaders of NACODS and the NUM; and, i f NACODS wished to avoid a 
strike, the fact that the NCB had satisfied their particular 
grievances gave them good grounds for doing/£o^v Moreover, most 
members of NACODS had previously been membMS ojth e NUM and shared 
it s outlook and culture. On the other hand^rotftyf actor could be 
favourable in working areas such as Nottinghan 
b. There were technical grounds for believing t NACODS 

ballot had not satisfied the requirements of Part he Trade 

Union Act 1984 and that a strike authorised by i t erefore 

not enjoy c i v i  l immunity. 
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c. I  t would be helpful to discuss payments to social security 
beneficiaries to cover l i a b i l i t  y for mortgage interest with the 
Building Societies Association further before any overt action was 
taken. I  t would be useful for those discussions to include, or 
even be conducted by, the Treasury, with whom the Association was 
in frequent and regular contact. 

d.	 One possible action i  n this context would be to make such 
ayments as loans rather than grants. 

MINISTER, summing up the discussion, said that the main points 
in public discussion of the coal industry dispute were as 
i r s t  , ACAS had produced only one document setting out thei r 
%e proposals; that document had been accepted by the NCB but 

NUM. Secondly, the particular grievances of NACODS had 
ed by the NCB: there was therefore no reason for the union 
ike  . Thirdly, the NCB offer on such matters as pay, 

redundancy terms, and the absence of compulsory redundancies was 
extremely favourable. Fourthly, the present procedure for p i  t closures 
had operated for ast ten years; the NCB had indicated willingness 
to accept  furta  > guard for the workforce i  n the shape of an 
independent advisor The improved procedure would cover a l  l 
future p i  t closures ut the exceptions suggested by Mr Kinnock. 
The Secretary of Sta_, ocial Services should consider with the 
Chancellor of the Exche^ pw best to hold urgent and confidential 
discussions with the Bui ocieties Association on the matter of 
Payments to miners on s t r  i cover l i a b i l i t i e  s to pay mortgage 
interest  . He should urgen mit to the Minis ter ia  l Committee on 
Home and Social Affairs prop changing the present situation whereby payments, otherwise t ay of grant, were made as part of the benefits system to cover jes for mortgage interest  , but those payments could be diverted r expenditure. 

The Cabinet 

!• Took note, with approval, of^^^^xim e Minister '  s 

summing up of their discussion. 


2. Invited the Secretary of State for Social 

Services to proceed as indicated by the Prime Minister. 


Cabinet Office 

1  9 October 1984 
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