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1. The Cabinet were informed of the business to be taken in the 
House of Commons during the following week. 

THE LORD PRESIDENT OF THE COUNCIL said that the Committee Stage of 
' e Local Government (Interim Provisions) B i l  l was due to begin i  n 


House of Lords that day. The Government would be supporting an 

dment to the B i l  l to provide that the elections due to be held 


Greater London Council and metropolitan county councils in 
uld be cancelled only i  f an affirmative procedure order was 

by both Houses of Parliament. He could not say with confidence 
this amendment would meet the concern of those opposing the 

House of Lords: but nothing short of the amendment was 
successful. He and the Chief Whip, House of Lords, 

Jail the steps they could to secure i t  s success, but the 
outcome wâs" l ike l  y to depend on the course of the debate i t s e l f  . 
Many Government supporters were s t i l  l deeply concerned about abolishing 
the elections an ^placing the existing councils with nominees of the 
successor autho notwithstanding the differences between the 
present s i tuat  i that which had obtained on previous reorganisations 
of local governme e had considered whether he or the Lord 
Chancellor should the debate to indicate how serious the 
Government considere' ssue to be, and he might himself do so i  f 
the course of the deb med to merit i t  . I  f the amendment was 
defeated i  t would be n ewŝ py to consider how to react . One 
poss ibi l i t  y would be to a j ^  ̂ he existing councils to remain in 
office unt i  l 1986, althou as pointed out that the extension of 
mandate without an election^ this would enta i l  , would rais  e very 
serious constitutional issue 

THE SECRETARY OF STATE FOR NORTHE 
lin e he proposed to take in the fdl 
New Ireland Forum. 

AND informed
week's debate

 the Cabinet of
 on the 

 the 

The Cabinet 

Took note. 

2. THE FOREIGN AND COMMONWEALTH SECRETARY said jere had been 
no rea l change in the situation in the Gulf, despite \urther 
Iraq i attacks on shipping. These had not disturbed t .market. 
The ceasefire agreement on attacks on c i v i l i a  n targets 
generally to be holding. 
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Pre _ 


R e*erei!L 
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T H E F O R E I G N A N D C O M M O N W E A L T H S E C R E T A R Y s a i d t h a t t h  e o n l y s i g n i f i c a n t 

n e w d e v e l o p m e n t c o n c e r n i n g L i b y a w a s t h  e a c h i e v e m e n t , o n 2 5 J u n e , o  f 

c o n s u l a r a c c e s s  t o f i v e o f t h  e s i x B r i t i s  h d e t a i n e e s , w h o h a d 

a p p e a r e d f  i  t a n d w e l l . T h e s i x t h d e t a i n e e h a d b e e n a b s e n t b u  t n o  t 

n e c e s s a r i l y f o  r a n y s i n i s t e r r e a s o n . T h e c o n s u l a r v i s i  t h a d b e e n 

> r e c e d e d b y r e p r e s e n t a t i o n s t  o t h  e L i b y a n s b y t h  e I t a l i a  n G o v e r n m e n t , 


v d i  t s e e m e d p o s s i b l e t h a t e x c h a n g e s i  n A t h e n s b e t w e e n G r e e k a n d 

' a n M i n i s t e r s h a d a l s o b e e n h e l p f u l . H e h a d h i m s e l f d i s c u s s e d 

^ s i t u a t i o n w i t h b o t h t h  e G r e e k P r i m e M i n i s t e r , M r P a p a n d r e o u , a n d 


t l i a n F o r e i g n M i n i s t e r , S i g n o r A n d r e o t t i , i  n t h  e m a r g i n s o f 

> e a n C o u n c i l m e e t i n g i  n F o n t a i n e b l e a u ; h e h a d m a d e i  t c l e a r 


l a t H e r M a j e s t y ' s G o v e r n m e n t w e r e n o  t t h i n k i n g i  n t e r m s o  f 

^e o  f h o s t a g e s . A s a t i s f a c t o r y r e s o l u t i o n o  f t h  e p r o b l e m 

j t a i n e e s w a s c l e a r l y g o i n g t  o t a k e s o m e t i m e t  o a c h i e v e . 


T H E S E C R E T A R Y O F S T A T E F O R T H E E N V I R O N M E N T s a i d t h a t t h  e C o n f e r e n c e 

o n A i  r P o l l u t i o n ^ j & L d i  n M u n i c h f r o m 2 4 J u n e t  o 2 7 J u n e , h a d g o n e 
m u c h b e t t e r t h a w r e p j o r t s i  n t h  e B r i t i s h p r e s s w o u l d s u g g e s t . A s 
p r e v i o u s l y a g r e . U n i t e d K i n g d o m w a s h a v i n g t  o c o n t i n u e t  o 
h o l d b a c k f r o m s p n u m e r i c a l c o m m i t m e n t s . H e w a s a w a r e t h a t t h  e 
U n i t e d K i n g d o m ' s r £ t o j o i n t h  e s o - c a l l e d "30 p e r c e n t C l u b " 
w o u l d c a u s e s o m e d i s m e n t ; b u  t r e p o r t s o f t h  e U n i t e d K i n g d o m ' s 
a l l e g e d i s o l a t i o n a n d o u s d i f f e r e n c e s w i t h i t  s p a r t n e r s w e r e 
v e r y m i s l e a d i n g . T h e N o r n M i n i s t e r f o  r t h  e E n v i r o n m e n t , 
M r s R a k e l S u r l i e n , h a d a  l a d e i  t c l e a r t h a t r e p o r t s o  f a n 
A n g l o - N o r w e g i a n r o w w e r e u T h e P a r l i a m e n t a r y U n d e r - S e c r e t a r y 
o f S t a t e , D e p a r t m e n t o f t h  e m e n t , ( M r W a l d e g r a v e ) h a d m a d ei t 
c l e a r t h a t t h  e U n i t e d K i n g d i n d u e c o u r s e b e p r e p a r e d  t o a c c e p t 

a n u m e r i c a l b a s i s f o  r a n a g r e e I n a b r i e f d i s c u s s i o n , t h  e 

u n h e l p f u l r o l e o  f s o m e o  f t h  e m e d i  n p a r t i c u l a r o  f t h  e 

B r i t i s  h B r o a d c a s t i n g C o r p o r a t i o n , w, KSX' e d . T h e r e w a s a r e a l d i f f e r e n c e 

b e t w e e n t h  e U n i t e d K i n g d o m a n d N o r w a y t h i s w a s n o  t i n s o l u b l e a n d 

i  t w o u l d b e w r o n g f o  r t h  e U n i t e d K i n j o p l a y a l  l i t  s n e g o t i a t i n g 

c a r d s a  t t h  e o u t s e t . I  t w a s a l s o h o t e c e n v i r o n m e n t a l p o l l u t i o n 

p r o v i d e d a u s e f u l a r g u m e n t a g a i n s t c o a l " ' i r e d p o w e r s t a t i o n s . 


T H E S E C R E T A R Y O F S T A T E F O R D E F E N C E  t h a t
n o t e t h a t t h  e f i r s  t f u l l - s c a l e e x e r c i s e i  n t h  e fj^h&se d e p l o y m e n t 
o f G r o u n d L a u n c h C r u i s e M i s s i l e s f r o m G r e e n h a m C h a d b e e n 

s u c c e s s f u l l y i n i t i a t e d . T h e r e h a d b e e n t w o p r e v f - b a s e 

d e p l o y m e n t s , b u  t t h e s e h a d b e e n d e s i g n e d t  o d e m o n s t J n e c a p a c i t y 

t o m o v e C r u i s e m i s s i l e s o u  t o f t h  e b a s e r a t h e r t h a n x ^ r ^ s g e i  n 


 s a i d  t j b i n e t w o u l d w i s h t o 


<
s e r i o u s t r a i n i n g . T h e c u r r e n t e x e r c i s e w a s n o  t y e  t co mpv}sfe&>; t h  e 

m i s s i l e s s  t  i  l  l h a d t  o r e t u r n t  o t h  e G r e e n h a m C o m m o n b a s e < < v % £ \ w a s 

s o f a  r p r o c e e d i n g s a t i s f a c t o r i l y . 


T h e C a b i n e t -


T o o k n o t e . 
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SUd&et and 
K^in8dom 
R e f u n d  s 


?C(84) 23rd 
Co 
f u s i o n s 
ute 3 

3. THE PRIME MINISTER said that the agreement on the future 
financing of the European Community and United Kingdom refunds which 
had been reached in the European Council at Fontainebleau on 
26 June was a very reasonable settlement. There had been advantage in 
concluding during the French Presidency. The agreement provided for 

fixed refund to the United Kingdom of about £600 mill io n 
000 mill io n ecu) for 1984. Thereafter the new system of refunds 

be in effect . I  t had been strongly in the United Kingdom's 
st to avoid more than one year of ad hoc arrangements and this 

ĥ cf̂ tfê n achieved. The main features of the new system were: 

I  t would continue unless there were a decision to change 
Any such decision could only be made with the unanimous 

nt of member states and thei r Parliaments. For the 
time there would be in place a system for correcting the 

t inequity which was linked with the leve l of the 
Community's own resources. 

I  I . Und e new system, and even with an increase in the 
ce i l in  g orAVaVue Added Tax to 1.4 per cent, the United Kingdom's 
net contriro^3Toiy\to the Community would be les s than i  f we had 
continued wiy^u>es existing arrangements and the 1 per cent 
Value Added Tax/yejAing. A failur e to agree could have lef  t 
the United Kingĉ opPv̂ th a commitment to contribute more than 
£1,20 0 millio n a < €̂%vto the Community. 

i i i  . The system pr for a new method under which the 
refund would be auto- deducted from the United Kingdom's 
contribution of Value ax in the following year. There 
would no longer be any o create specia l measures requiring 
the agreement of the Eurd rliament. 

iv  . The United Kingdom's rt would be at the leve l of 
66 per cent, which was to a l  l s and purposes two-thirds, 
of the gap between the share oi uê  Added Tax and the share 
of expenditure. This covered thi e of the United Kingdom's 
net contribution except the excesi lement of customs duties 
and levies  , which in 1983 had amounted to about £170 mill io n 
(291 mill io n ecu). 

Following the agreement on future financing an ted Kingdom refunds 
the atmosphere in the European Council had cha ediately . The 
French and I t a l i a  n reserves which had held up th of the 
United Kingdom's 1983 refund of about £440 mill io n i l l i o  n ecu) 
had immediately been withdrawn and the necessary re had 
been adopted by the Council of Ministers. I  t was no 
European Parliament to transfer the money from the reser 
the budget. The strong wish of the President of the Fre 
Monsieur Mitterrand, to achieve a successful European Cou 
willingness of the Federal German Chancellor, Herr Kohl, to 
heavier financia l burden had contributed to the settlement. 
Kohl had also had the problem that he needed Community agreem 
European Council to a higher payment to German farmers from nat 
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f u n d s . I  t w a s a c a u s e f o  r s a t i s f a c t i o n t h a t , a  t a p e r i o d w h e n 

m a n y i s s u e s w e r e t h  e s u b j e c t o  f p r o l o n g e d a n d d i f f i c u l  t d i s a g r e e m e n t s , 

t h e q u e s t i o n o  f C o m m u n i t y f i n a n c i n g a n d U n i t e d K i n g d o m r e f u n d s h a d 

b e e n r e s o l v e d b y n e g o t i a t i o n . 


H E F O R E I G N A N D C O M M O N W E A L T H S E C R E T A R Y s a i d t h a t a l  l t h  e i m p o r t a n t 

p t i a t i o n s o n C o m m u n i t y f i n a n c i n g a n d U n i t e d K i n g d o m r e f u n d s  a t 


t h e m a r g i n s o  f t h  e E u r o p e a n C o u n c i l h a d b e e n c o n d u c t e d b y 

G e r m a n y a n d t h  e U n i t e d K i n g d o m . N o o t h e r m e m b e r s t a t e , e x c e p t 


h e l p f u l i n t e r v e n t i o n s b y t h  e D u t c h P r i m e M i n i s t e r , h a d 

r o l e . I  t w o u l d n o w b e i m p o r t a n t t  o e n s u r e t h a t t h  e l e g a l 

c . h e d t h  e a g r e e m e n t r e a c h e d o n t h  e U n i t e d K i n g d o m r e f u n d s a n d 


s u r e s o n b u d g e t d i s c i p l i n e w e r e a l s o a d e q u a t e . 


T H E L O R D v < P $ £ S I D E N T O F T H E C O U N C I L s a i d t h a t t h  e C a b i n e t w i s h e d  t o 

c o n g r a t u l a t e t h  e P r i m e M i n i s t e r a n d t h  e F o r e i g n a n d C o m m o n w e a l t h 

S e c r e t a r y o n t h  e a c h i e v e m e n t o  f t h i s a g r e e m e n t a f t e r l o n g n e g o t i a t i o n  . 


I n d i s c u s s i o n l l o w i n g p o i n t s w e r e m a d e 

a . T h e K i n g d o m n o w n e e d e d  t o b u t t r e s s t h  e a g r e e m e n t 

o n C o m m u n i t y i n g w i t h e f f e c t i v e m e a s u r e s o n C o m m u n i t y 

b u d g e t d i s c i p l j W h e n t h  e h i g h e r c e i l i n g o  f 1 . 4 p e  r c e n t 

V a l u e A d d e d T a x t r o d u c e d , i  t s h o u l d c o n t i n u e f o  r s o m e 

t i m e . I  t w a s n o b l e , h o w e v e r , t  o b e t o  o o p t i m i s t i c 

a b o u t t h  e r e s u l t s r e d i s c u s s i o n s o n b u d g e t d i s c i p l i n  e 

i n t h  e C o u n c i l o  f s ( F i n a n c e ) , s i n c e o t h e r m e m b e r 

s t a t e s c o n t i n u e d f r o m l e g a l l y b i n d i n g m e a s u r e s . 


b . T h o u g h i  t w a s t r  u i  f t h  e U n i t e d K i n g d o m h a d 
d e c l i n e d  t o c o n s i d e r a n i i n t h  e 1 p e  r c e n t V a l u e 
A d d e d T a x c e i l i n g a n d h a d e d w i t h t h  e e x i s t i n g a r r a n g e m e n t s , 
t h e p u b l i c e x p e n d i t u r e c o n s e <exip$s w o u l d h a v e b e e n m u c h w o r s e 
t h a n u n d e r t h  e a g r e e m e n t n o w d , t h  e l a s t P u b l i c 
E x p e n d i t u r e W h i t e P a p e r h a d i  n 8 ^ e s t i m a t e s o  f t h  e 
U n i t e d K i n g d o m ' s c o n t r i b u t i o n t'O o m m u n i t y o n a s t y l i s e d 
b a s i s a n d t h e s e f i g u r e s w o u l d n e e i n d u e c o u r s e t  o b e r e v i s e d 
u p w a r d s . 

c . T h e r e w a s n o w a g o o d o p p o r t u n i t y  t o k  a t t h  e w a y i  n w h i c h 

C o m m u n i t y i s s u e s w e r e p r e s e n t e d  i n t h  e U p l t K i n g d o m . I  t w a s 

n o l o n g e r a q u e s t i o n o f a r g u i n g a b o u t U n g d o m m e m b e r s h i p 

b u t r a t h e r a b o u t t h  e s o r t o  f C o m m u n i t y w e I n p a r t i c u l a  r 

w e n e e d e d  t o c o n v i n c e p e o p l e b o t h ' h e r e a n d r e s t o  f t h  e 

C o m m u n i t y t h a t a C o m m u n i t y - w i d e c o m m o n m a r k e t ' l y i  n g o o d s 

b u t a l s o m s e r v i c e s w o u l d h e l p  t o c r e a t e j o b s 


l n  § T i m e 


l CM 
e t e r i c e 

[  W  2 2 n d 

T H E P R I M E M I N I S T E R s a i d t h a t t h  e d r a f t r e c o m m e n d a t i o n o n w d l 

t i m e h a d b e e n r a i s e d i  n t h  e E u r o p e a n C o u n c i l a n d s h e h a d n o t 

i  t  . T h e G e r m a n s h a d s u p p o r t e d h e r . I  t w a s p o s s i b l e t h a t i  t 
n o w b e r e v i s e d t  o r e f e r t  o t h e r e o r g a n s i a t i o n r a t h e r t h a n t h  e r ^ 
o f w o r k i n g t i m e . 
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THE SECRETARY OF STATE FOR TRANSPORT reported that hi s discussions with 
the German Minister both on a i  r fares and on road transport had not 
been productive but the question of lorry quotas was s t i l  l being 

S l u s i o n s 1 ^ The Cabinet 
lute 3 

Took note, with approval, of the agreement reached in the 
European Council on the future financing of the European 

mmunity and United Kingdom refunds and congratulated the 
me Minister and the Foreign and Commonwealth Secretary 

successful outcome to the long drawn-out argument 
Community on these subjects. 
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C O N F I D E N T I A L 


4. THE SECRETARY OF STATE FOR ENERGY reported to the Cabinet on the 
latest position in the coal industry dispute. The Cabinet's discussion i  s 
recorded separately. 

THE SECRETXW'OF STATE FOR ENERGY said that the Government had set up 
Enterprise 0̂ >1 to own and manage the North Sea o i  l assets which had 
previously been owned by the Bri t i s  h Gas Corporation. I  t had decided not 
to allow those assets to be bought by existing companies. Instead i  t had 
decided to vest th^Jrrsbri Enterprise O i l  , and to privatis  e Enterprise Oi  l as 
an independent coiW âny/. In order to ensure the continuing independence of 
the company's manaprtr̂ n"tyi the Government had decided to create and hold a 
"special share" whicitaKm>d allow i  t to block any takeover for a certain 
period. In the offer :^^/sale of shares in Enterprise Oil ear l ie  r that 
week, the Government had/^v^h the agreement of the underwriters, taken 
power to control the allo^zt^bj* of. shares in order further to protect the 
independence of the company.X2^cause of the recent f a l  l in the general 
level of share prices and ve^tpkeff in the price of o i l  , the offer for sale 
had not been well subscribed 

The international mining group Rv^A^ihto Zinc (RTZ) had disclosed that i  t 
had, through a variety of nomineesV%£d-\fo  r 49-.5 per cent of the equity of 
Enterprise O i l  . The bid could not ( b e t i c k e  d by invoking the powers of 
the "special share", which came into<J6rp«> only i  f there was a bid for 
51 per cent or more of the company's e^^tv-v Nevertheless, to accept the 
bid would clearl  y be incompatible with oyernment's repeatedly 
declared policy of safeguarding the independence of Enterprise O i l  . He 
therefore proposed to limit the a l locat ions  ̂  shares to RTZ, under the 
terms agreed with the underwriters, to 10 per cent of the equity. His 
merchant bank advisers, Kleinwort Benson (KB), considered that this would 
be acceptable to the City . I  f hi  s colleagues agrp^rds he would announce 
the decision that afternoon to Parliament. 

THE SECRETARY OF STATE FOR TRADE AND INDUSTRY said (tfha he was concerned 
about the possible implications of the course propo the Secretary of 
State for Energy on the flotation of Br i t i s  h Telecom ter that year. 
As i  t happened, KB were the merchant bank advising him X f lotation; 
and he had received advice from them that morning which ed that to 
reduce the allocation of shares in Enterprise Oil to RTZ b 0 per cent 
was l ike l  y to have serious adverse implications for the fid of BT. 
The flotation of BT was crucia l to the success of the Governm 
privatisation policy. I  t was essential that decisions on the tion 
of shares in Enterprise Oil should take fu l  l account of the pos 
repercussions on the BT flotation. 
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In discussion the following main points were made 

a. There appeared to be a conflict of advice from KB, though i  t was 
fa i  r to recognise that different pieces of advice had been given in 
different contexts. However this might be, i  t was clearly necessary 
to c lar i f  y KB's views as soon as possible. 

An alternative to reducing the allocation of shares to RTZ to 
per cent would be to reduce the allocation to 20 per cent, to give 

the right to appoint a director to the Board of Enterprise O i l  , 
DU^r/t^) require an undertaking from RTZ that they would not seek to 
rcqyiye further shares in Enterprise O i l  . This might have tax and 

antages for RTZ and so be attractive to them; i  t would also 
inimise the r i s  k of adverse repercussions on the flotation 
the other hand, i  t would be hard to reconcile with the 

t's policy of safeguarding the independence of the management 
of Enterprise Oil  , 

c. Decisio the context of Enterprise Oil had no necessary 
implications Lhe flotation of BT. Certain clear and specif i  c 
undertakings n̂ given in the case of Enterprise Oil which had 
to be honoured, fre not of general application. 

d. What was impor the context of the flotation of BT was how 
the Government's dec on- Enterprise Oi  l affected the underwriters 
and sub-underwriters, esent, they were content because they 
stood to acquire share terprise Oil at a reasonably attract iv  e 
price and would be able course to dispose of them at a profit  , 
I  f the Government sought se terms on RTZ which the company 
regarded as too harsh i  t load i t  s shares and so depress the 
market price. This would be seriously to damage the interests 
of the underwriters and sub-urV^erw£Vters. 

e. I  t was essential to make a d^lrj>tive statement of the 
Government's position that af terndertfCy This statement should, among 
other things, emphasise the measuresMrf$*ch the Government had taken 
to safeguard the independence of the management of Enterprise O i l  . 

THE PRIME MINISTER, summing up the discussion, said that the Cabinet were 
not in a position to decide between the possible ses that had been 
outlined in discussion. The Secretary of State ergy should c lar i f  y 
the views of KB on the extent to which the al lo c shares in 
Enterprise Oil to RTZ might be scaled down, taking of the possible 
implications for the flotation of BT later that yea should then agree 
with the Chancellor of the Exchequer and the Secretar ate for Trade 
and Industry on the size of the allocation and on what l^a.ons, i  f any, 
should be attached to i t  . I  t was essential that the Gover 
decisions should be announced to Parliament that afternoon 

The Cabinet -

Took note, with approval, of the Prime Minister's summing 

up of their discussion and invited the Secretary of State 

for Energy to be guided accordingly. 


Cabinet Office 
28 June 198A 
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CC(8A) 2Ath Conclusions, Minute A 
'/j? Thursday 28 June 198A at 10.00 am 

THE SECRETARY OF STATE FOR ENERGY said that coal was being produced 
at A6 pits^(A0 of which were at fu l  l production) and 6 pit s which 
would otherwise be producing coal were on holiday. There were in 
addition 5 pit s where men were working but not yet producing coal and 

U S t r y 


a further pit ir/^iSi s category was on holiday. The number of pit  s 
on strik e was 1iv» vSome 1,500 more miners were at work than las  t 
week. Coal movemeV^TNhad been more d i f f icul  t at the beginning of the 
week because of th^eLp^&sure applied by the r a i  l unions on thei r 
members, but had imp^^e'cL^the previous day when 25 train s had run from 
the Shirebrook depot 1 movements of coal by road and r a i  l 
had been 131 ,000 tonne" er station coal stocks had fa l le  n by 
only 230,000 tonnes in the] ious week. The National Coal Board (NCB) 
would be reinforcing i t  s r$s to encourage a return to work i n 
two ways: by a press adve campaign which had begun that day 
and which i  t was hoped to ma effective ; and by letter  s to 
individua l miners from thei r ry managers over the next week 
or so. 

THE SECRETARY OF STATE FOR SCOTLANT^aJcJ that i  t was part icular l  y 
encouraging that coal had been produ^^a t Bilsto n Glen Col l ier  y 
despite violen t picketing, including^rf^xtempt that morning to invade 
the col l ier  y by 75 pickets , mainly from/^gland. Thirt y three miners 
were at work in the pi t in addition to bhose providing safety cover. 
They were now engaged on preparing coal races for the three-week 
annual holiday, startin g next week, but had made i  t clea r that they 
would definitel y return to work after the holidi 

THE SECRETARY OF STATE FOR TRADE AND INDUSTRY t the only 
serious problem affecting industry was the inte r of r a i  l 
del iverie s of coal , coke and iron ore to the B r i t  r 'eel 
Corporation (BSC). At Ravenscraig the management h' able to 
arrange adequate road deliverie s of coal and coke an onfident 
that the same could be done for iron ore. At Llanwerh e road 
deliverie s of iron ore, which were twice the volume of 
coke deliverie s , would be more di f f icul  t to secure, part' se of 
problems over handling equipment. The BSC Board had been rin g 
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whether an injunction should be sought against the National Union 
of Mineworkers (NUM) for unlawful picketing. They were however 
conscious that, i  f this were done, i  t would be d i f f i cu l  t to refrai  n 
from seeking an injunction also against the r a i  l unions in respect 
of the refusal of their members to drive coal and iron ore train s 
:o the stee l works. I  t was relevant that the Annual Conference of 

le National Union of Railwaymen (NUR) would be i  n session unti l  
.middle of next week. I  t was unlikely that the BSC Board would 

very early steps to seek an injunction and the BSC Chairman 
»«eping in close touch with the Chairmen of other nationalised 

ves concerned. Meanwhile the Iron and Steel Trades Confederation 
(IS local union representatives at both Llanwern and 
Rave had made clear their determination to maintain production 

'ould co-operate with management's efforts to ensure and th 
supplie 'coal, coke and iron ore. I  t remained to be seen what 
would erne' :e from a meeting of the Executives of the NUM and ISTC the 
following lay. I  t was important to emphasise the threat not only 
to the future of the Llanwern and Ravenscraig plants but also to 
the jobs in the/pjjive_s and on the railways which were dependent on 
them. 

THE HOME SECRETARY that there had been no large scale violent 
picketing during t t week. Increasing attention was now being 
paid to countering i' tion and the President of the Association 
of Chief Police Offic convening a meeting that day of the 
Chief Constables main ned. The areas worst affected were 
Nottinghamshire and Derb where extra uniformed patrollin g 
and investigative effort arranged. Ninety four arrest s had 
been made in respect of 104 es associated with intimidation, 
I  t was desirable that cases be dealt with promptly and that 
sentences should reflec t the s ess of the offences. Stipendiary 
magistrates had now been appoint^^tA\deal with the increased work
load at Rotherham and Chesterf ieldv^/Svn'tencing would depend in part 
on whether an individual had been chaffed with an indictable offence 
and such cases- would inevitably tak^^wger . He would be in touch 
with the Lord Chancellor to ensure "the^/^rpVopriate arrangements were 
made. 

The following points were made in discussion 

a. L i t t l  e was known about the finane [essures on s tr ikers  ; 
there were reports that many striker s we( ig assisted by 
increased overdrafts from their banks and :angements with 
their building societie s and other credito >licy on such 
matters was however for the financia l ins t i  t and other 
organisations concerned. At some stage the am debt could 
become a cause for concern both to lenders and owers. 

b. The NCB would continue to keep under review r i  t would 
be feasible and desirable to proceed with any pi t c or with 
redundancy arrangements for those miners who sought 
during the s tr ike  . At least one pi t might before long 
on geological grounds. 
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THE PRIME MINISTER, summing up the discussion, said that i  t 
continued to be essentia l that the public should not lose sight of 
the v i t a  l issues at stake in the dispute. Every effort should continue 
to be made to bring these out in the media and also to dispel the 
impressions given by reports in the media which often exaggerated k 

•he	 extent and effectiveness of the strik e and sympathetic action by 

ler unions. 


The Cabinet 

ok note. 

Cabinet Office 

29 June 1984 
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