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Cabinet were informed of the business to be taken in the House of 
mmons in the following week and that the House would r is  e on 21 

mber 1984 and resume on 9 January 1985. 

^dR^yPRIVY SEAL said that i  t was proposed to debate the Order 
slatj^g^ p the Inter-Governmental Agreement on Supplementary Finance 
>r tne>S¥ropean Community on Tuesday 18 December. The val idi t  y of the 

iwever, been challenged in the Courts by a Mr W 0 Smedley. 
High Court had been given, in the Government's favour, 

had appealed. The appeal was being heard at present and 
of the Court of Appeal was expected shortly , but would 

probably not be availabl e before he made his Business Statement to the 
House that afternoon. He considered that i  t would be po l i t i ca l l  y 
acceptable to hold^E&e debate only i  f the Court of Appeal found in the 
Government's f a v c f /  r styd refused Mr Smedley leave to appeal to the House 
of Lords (even thoSV^+t^v would be able to apply to the House i t s e l  f for 
leave) . There was Ixgjp&hadent for thi s in the handling of the Canada 
B i l  l in the 1981/82 *2$pffi\i where a simila r situatio n had arisen . I  f 
the Court of Appeal founqk^^c Mr Smedley or gave leave to appeal, the 
matter would need to be^^^^ere  d again. 

In discussion , i  t was point that there was no legal objection to 
t of Appeal pronounced in the the Order being debated i  f 

Government's favour, regardlel position on an appeal to the 
House of Lords. Only i  f the Appeal found against the 
Government need debate be post] legal grounds. There was some 
advantage in maintaining a s t r i c  t yiew; the process of jud ic ia  l 
review was being used for an oblique t i ca  l purpose in thi s case and 
apparent success in delaying Governmefht siness might well encourage 

her hand, there were others to follow the same course. On' 
po l i t i ca  l objections to Parliament deb< e Order before a l  l the 
lega l processes in thi s country had been1 Susted. Even to propose 
such a course in a conditional way might interpreted as putting 
pressure on the courts to reach rapid decisions. I  t would be preferable 
at the leas t to allow more time for the Court of Appeal judgment and to 
leave the debate unt i  l late r in the week; such a rtPfiuse, however, would 
not avoid charges that the Government were movintfin(Advance of the 
judgment and would also require a specia l meetinĝ Sfî flJfek Privy Council 
to be arranged. In present circumstances i  t was impjprtiJit for the 
Government not to be open to any charge either of diS ling the law 
or of attempting to influence i t  s course. The alt< iute to an 
Order for providing supplementary finance was by a Suppl 
Estimate and a specia l Consolidated Fund B i l l  . There wac 
now insufficien t time to use this route before Parliament ed for 
Christmas. I  t could, however, be used as soon as Parliament 
reassembled. To leave matters unt i  l January would mean that ed 
Kingdom would not be able to f u l f i  l i t  s commitment to supple 
Community budget by the end of the year. This could lead to oth\ 
demands for funds from the European Commission, although they mi{ 
appreciate that the Government's inabi l i t  y to f u l f i  l i t  s obligat 
outside i t  s control and temporary. 
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THE PRIME MINISTER, summing up the discussion, said that, although there 
was reason to think that the Court of Appeal would not make any 
problems, i  f i  t was decided before the judgment was known to debate the 
Order in the following week, there did not appear to be any way in which 
he debate on the Order could be announced before the outcome of the 

r t of Appeal case was known without considerable po l i t i ca  l 
roversy. Even after the judgment, assuming i  t was in the 

nment's favour, there would be strenuous objections to a debate 
an appeal to the House of Lords was possible or pending. In 
circumstances, whatever the precise legal position , i  t was 

at the Government should not be open to accusations of 
with the due processes of the law. The only safe solution 

to not bring the Order forward for debate the following 
eassess the position after Christmas when the decision of 

peal, and the position on any further appeal to the House 
uld be known. 

The Cabinet ­

1. Agreed/JtlHm the Order relatin g to the Inter-Governmental 
Agreement onyfiuwSl^mentary Finance for the European Community 
should not be ci&6arad the following week and that the position 
should be reassVg»gayy>fter Christmas; and invite d the Lord Privy 
Seal and the Chan^y/oxs of the Exchequer to be guided accordingly. 

M  i 
THE LORD PRIVY SEAL said th he f i r s  t meeting of the Committee to 
consider the C i v i  l Aviation had not proved possible to secure 
the s i t t ing s motion. Members Committee, including three 
Conservative members, had claimi they required more time to 
consider the Report of the Inspec1 planning inquirie s for 
Stansted and Heathrow Terminal 5. the Secretary of State for 
Transport now expected that i  t would sibl e to secure the sitting s 
motion the following Tuesday. I  t was ojiant that the B i l  l should 
continue i t  s course. 

The Cabinet ­

2  . Took note. 

1 Q C6 «1 
THE SECRETARY OF STATE FOR THE ENVIRONMENT said tha f i r s  t day of 

*ij'r n  *ent the B i l l '  s Committee Stage on the floor of the House, de 
surprisingl y rapid progress. There had been some Cons rebels on 
the group of amendments relatin g to a directly-electe d body to 
the Greater London Council (GLC) but i  t was significan t ;y had no e n  C e  : common view on what form such an arrangement should take, also 


V ]  '  4 ° t  h 
 notable that the Labour Party had faile d to support a Libe r idment O 8 i o n  8  ] to exclude the GLC from the scope of the B i l l  . 
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THE PRIME MINISTER said that given the importance of the Local 
Government B i l l  , i  t was very desirable that Ministers should be present 
for divisions during Committee stage on the floor of the House. 

The Cabinet -

Took note. 

2. ISTER OF STATE, FOREIGN AND COMMONWEALTH OFFICE (BARONESS 
YOUNG) that both the Br i t i s  h subjects who had, together with other 
passen nd crew, been held hostage on the hijacked Kuwaiti a i r l ine  r 
at Tehra ort were now safe and well in Kuwait. The hijackers were 
being he n custody in Tehran and the Iranian Government had said that 
they would e brought to t r i a l  . The Iranians were obliged to do th is  , 
under the terms of The Hague Convention, or else to extradite the 
hijackers for triaj_^lsewhere. Ayatollah Khomeini had denied suggestions 
of Iranian coll  u it  h the hijackers and there was indeed no evidence 
of Irania n compl While accepting this  , the United States 
intelligenc e agencT rtheles s believed that the f ina l assault on 
the a ircraf  t had be ed. The possibil it  y of retal iator y action by 
the United States app be receding. Two Br i t i s  h of f ic ia l  s were 
flying to Kuwait in or interview the Br i t i s  h subjects involved. 

THE MINISTER OF STATE, FORE COMMONWEALTH OFFICE said that the 
United Nations Secretary-Gener, Perez de Cuel lar , had secured 
agreement to a meeting between ent Kyprianou of Cyprus and 
Mr Denktash, the Turkish Cypriot on 17 January. He had drawn up 
a draft agreement which, on prese , would be signed by both 
parties on this occasion. Mr Perez l i a  r had paid tribute , in 
speaking to the United Kingdom Perman resentative to the United 
Nations, to the invaluable assistance the United Kingdom had given 
to his efforts . Several aspects of the agreement could 
nevertheless give r i s  e to problems, parti" arly the question of Turkish 
Cypriot veto powers and that of the areas territor y which would be 
handed back to the Greek Cypriots. 

THE MINISTER OF STATE, FOREIGN AND COMMONWEALTH O 
three leaders of opposition parties who had been in' 
Consulate in Durban since 13 September had now le f t  , 
l i f t in  g by the South African Government of the detentio, 
upon them. Two of the three, however, had since been ar 
charged with offences under South African law. Her Majesty, 
had long made clear to the South Africans that we looked t 
gesture which would end the stalemate. The three men had 
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J ^ V h a  t they would leave the Consulate i  f the detention orders were l i f te  d 
V ^ X  &  J that they were ready to face any specifi c charges against them m a 

t of law. 

-anadj OF STATE, FOREIGN AND COMMONWEALTH OFFICE said that the THE 
etary of State for External Affa irs  , Mr Joe Clark , had paid Canadi 

on from 10-12 December. This was the f i r s  t high leve l a v i s i t 
e new Canadian Government and i  t had gone very well  . Mr contact w 

^ i  t clea r that the Canadian Government's f i r s  t priorit  y Clark had 
w u u i  u u  c  -xiprove Canada's relations with the United States , but that t uwould be to 
thi s would not be at the expense of relation s with the United Kingdom 
and Western Europe^^I t was clear from the discussions with Mr Clark 
that Canada f irmL^Ttyfcended to maintain and carry out her obligations 
under the North /Ikjl^nftic Treaty. 

St ate

THE MINISTER OF STATE, AND COMMONWEALTH OFFICE said that the 
« ate for Foreign and Commonwealth Affair s talk s which the Secretar 

ecretary of State , Mr George Shultz, on had held with the United S 
le opportunity for a long discussion 11 December had provided a 


which had covered a wide f 


Hj" c l u  s i ona 

e 2 

THE MINISTER OF STATE, FOREIGN AND COf TH OFFICE said that the l s  l<m d  s House of Commons Select Committee on For^ f fa ir  s had now produced 
i t  s report on the future of the Falkland ands. This was not an 
entirel  y helpful document but could have n worse. 

The Cabinet -

Took note. 

3. THE MINISTER OF AGRICULTURE, FISHERIES AND FOOD s' 
levy was due to be collecte d from producers and paid ov 
Commission by 15 December. At the Council of Ministers (Ag 
on 10-11 December i  t appeared that some member state s woul 
this obligation and some would not. The United Kingdom's p 
that eithe r a l  l should comply or none. The Council of Minist 
asked the Commission to defer the collectio n of the levy unt i 

r e n  C  e of March. The Commission had already subtracted from the Decemb 4) 
 advances of funds to member states for agricultura l expenditure ? Q c l  u 8 ions, which they calculated to be due as milk levy. For some member s•in u 

et the sums deducted by the Commission from the advances were quite 

4 
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substantial - about 39.4 mil l ion ecu (£23.8 million) for Germany and 
about 35.6 million ecu (£21.5 mil l ion) for France - but for the United 
Kingdom the figure was about 2.9 mill ion ecu (£1.8 mil l ion) in respect 

f levy in Northern Ireland. The Commission had now decided to take a 
rther step. They had decided not to defer the date at which the levy 

due and that,  i f a member state did not collect from producers and 
ver levy due by 15 December, they would deduct from the advance to 

at the end of December for agricultural spending in January the 
the sum estimated to be necessary for the milk sector. 

sums were at issue: for the United Kingdom the agricultural 
ent of about £110 mil l ion to be received from the Commission 
uced by about £40 mi l l ion .  I t was s t i l  l not clear which 
s would now be collecting and paying over the milk levy. 

i ) /^Jhple Frjance, might make a token payment. In discussion  i t 
te^rou  thawas pomteraroutt tnatt the United Kingdom's basic position was that we 

were ready^vo collect from producers and pay over levy provided that we 
were satisf ied that other member states were complying.  I f this 
position were not j^spected, there would be resentment among dairy 
farmers, particu in Northern Ireland where there remained some 
dissatisfact ion level of their quotas.  I t would c learly be 
intolerable  i f the d Kingdom were the only member state to pay over 
the levy. On the o nd,  i t was pointed out that the United Kingdom 
had been pressing the sion to take a strong line on the control of 
milk surpluses and the of the quota/levy scheme. They were now 
doing th is , and the Uni dom should be on the side of those who 
paid the levy due. In add to the problem of the £40 mill ion 
reduction in the agricultu ance to the United Kingdom, there would 
be an adverse effect on enditure  i f the levy payment were 
deferred unt i l next year, bee e abatement under the Fontainebleau 
agreement would be affected 

THE PRIME MINISTER, summing up t h  ̂  ssion, said that  i t would not be 
acceptable  i f another member state France were not paying over 
the levy while the United Kingdom d£ On the other hand, the United 
Kingdom must not be the only member s b refuse to collect and pay 
over the levy. On the present informs t ^ / ^ e doubts on the intentions 
of other member states were sufficient tĉ rfjfake  i t unjustif iable to 
col lect the levy from Northern Ireland dai^y farmers immediately. The 
Minister of Agriculture, Fisheries and Food, however, should obtain as 
soon as possible the best information on the intentions of other member 
states. 

The Cabinet ­

1. Invited the Minister of Agriculture, Fisher, id Food to be 
guided by the Prime Minister's summing up of the! ission. 
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THE MINISTER OF AGRICULTURE, FISHERIES AND FOOD said that there had been 
d i f f i cu l t i e  s over agricultura l structure proposals - such as capital 
grants and h i l  l subsidies - in the Council of Ministers (Agriculture) on 

) - l  l December. The diff icult  y arose because the Council of Ministers 
'inance) had stated that they wished to discuss again the financing of 

>e proposals. He had supported this  . The Agriculture Ministers of 
>ther member states, however, had wanted to come to a decision on 

lbstance of the proposals immediately. I  t had been possible to 
l i s  . The problem would recur with greater force in January 

next meeting of the Council of Ministers (Agriculture) 
le meeting of the Council of Ministers (Finance). I  t would be 

decide on what basis the United Kingdom could agree to a 
:hese	 measures in January, i  f he was to avoid being voted 
 ission i  t was pointed out that the role of Finance 

fs an essential element in the improved budgetary disciplin e 
United Kingdom had successfully fought. 

r

THE PRIME MINISTER, summing up the discussion, said that we should seek 
to change the dat^^ w the Council meetings in January, so that the 
Council of MinistersvjFinance) had the next opportunity to discuss the 
financing of the aOT^TMktural structure measures. I n order to determine 
the United Kingdom'ijvLn^vfor the forthcoming Councils, a small group of 
the Ministers princip^J^^c^ncerned should be convened. 

THE CHANCELLOR OF THE EXCH id that i  t was satisfactory that, in 
the Council of Ministers (F on 10 December, agreement had been 
reached on the Community's ne ng position on export credits . The 

a  l mandate and the Ital ian s on that French had been outvoted on 
relat in g to a i rcra f t  . 

nt 	 THE SECRETARY OF STATE FOR THE ENVIROR^BSEOBaid that at the Council of 

Ministers (Environment) on 6 December th¥vFj*>ich had changed their 

position and indicated support for much sfcjrtcter limit s on emissions 

from large plants. The Ital ian s would probably do the same shortly. 

The United Kingdom was l ikel  y to be isolated at the next meeting. 


THE SECRETARY OF STATE FOR TRANSPORT reported tha* » Council of 
-ghts Ministers (Transport) on 11-12 December he had sou obtained very 
as strong safeguards for the United Kingdom's position weights. 

The derogation for the United Kingdom had no specifi  c ' t and 
er could be changed only by unanimous agreement. I  t was a 

uotas protection than the present position. An improvement in 

had als o been obtained. 


The Cabinet ­

2. Took Note. 
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4. THE SECRETARY OF STATE FOR ENERGY reported to the Cabinet on the 
latest position in the coal industry dispute. The Cabinet's discussion 
is recorded separately. 

The y^&^net considered the control of capital expenditure by local 
authoritieSxin England and Wales in 1985-86. They had before them a 
minute of 11 December from the Chancellor of the Exchequer to the Prime 
Minister and a minute of 12 December from the Secretary of State for the 
Environment to thy^feime Minister. 

THE CHANCELLOR 0 CHEQUER said that at their meeting on 
20 November the Min 1 Steering Committee on Economic Strategy, 
Sub-Committee on Ecd Affairs (E(A)), had invited him to hold a 
meeting of the Minis ly concerned in order to devise acceptable 
arrangements for contro' apital expenditure in 1985-86 by local 
authorities in England a (E(A)(84)26th Meeting). He had held 
two such meetings; but i  t been possible to reach f ina l 
agreement. He was now putt ward compromise proposals as Chairman 
of the group. The decisions the Cabinet in the context of the 
Public Expenditure Survey d gross capital expenditure by 
English local authorities of l i on  , less receipts of 
£2.12 b i l l i o n  , giving a net cash f £1.95 b i l l i o n  . I  t was 
necessary to convert the figures I enditure allocations to be 
divided among individual authoritie h local authority was free to 
supplement i t  s allocation by spending scribed proportion' of 
capita  l receipts. Under existing arr the i n i t i a  l allocations 
took account of spending power funded fr' 'prescribed proportion' 
of receipts during the year in question, not of spending power 
funded from the 'prescribed proportion' of'accumulated receipts The 
total spending power available to local authorities was thus 
considerably greater than the gross provision undacfering the cash l imi t  . 
Although local authorities did not in practice up£ tW2 fu l  l extent of 
the spending power theoretically available to th were l ike l  y to 
spend a higher proportion in 1985-86 than in previ s because of 
the Cabinet's decision to reduce, in particular, the? of the housing 
programme. I  t was in any event impossible to allow to continue 
which could permit the national cash limit to be exceed ubstantial 

eamounts year after year. He therefore proposed that exp 

allocations to English local authorities for 1985-86 shoul 

£3,031 mill ion divided as follows: £1,576 million for hous 

£320 mill ion for other services; £325 million for education; 

£640 mil l io  n for transport; £70 million for personal social se 

and £100 million for supplementary allocations for those local 


CONFIDENTIAL 
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authorities which had complied with the request for restraint in 
expenditure in 1984-85. The 'prescribed proportions' for different 
categories of receipts, both accumulated and in-year, should be ­

15 per cent for housing receipts other than housing land; 

30 per cent for housing land receipts; and 

30 per cent for non-housing receipts. 

I  t wj^r'rp^Bonable to have a lower 'prescribed proportion' for housing 
than f^£^j£tv-housing receipts because sales of housing were generated by 
the rigtwCZftenants to buy, whereas local authorities needed an 
incentiveC^^nake sales of other assets. 

These propoVals would allow local authorities a theoretical spending 
power of 1985-86 in £4.  8 b i l l i on  , some £750 mil l io  n more than the gross 
provision. Neverth«Jess , on a rea l i s t i  c estimate of the amounts 
authorities were/afftmyily l ikel  y to spend in the year - perhaps 85 per 
cent of the' theoftta^i*^ figure - there should be no threat of a serious 
overrun of the cash/ 

He also proposed that rry forward of any underspending on the 
national cash limit fr ear to the next should be up to a maximum 
of 5 per cent of the ca instead of 2 per cent. The Chief 
Secretary, Treasury accept local authorities should be told that 
the Government would take during the year to restrai  n spending 
in 1985-86 i  f the forecast did not exceed 5 per cent of the 
cash l imi t  ; he also accepted t< re should be a confidential 
agreement between the Minister rned that there should be no 
in-year action unless there was icant r i s  k of an overspend of 
more than 
10 per cent of the cash l imit  , prov at there was no need for more 
general measures to restrai  n public ure. Any overspending would 
be deducted from the provision for a s ent year. 

The Secretary of State for Education and Wience and the Secretary of 
State for Transport had told him that theyNtere broadly content with 
these proposals. The Secretary of State for Wales had agreed that the 
total allocations for Welsh authorities should be about £265 mil l ion ; 
and that the1 prescribed proportions' should be 15y{5eY\cent for housing 
receipts and 50 per cent for non-housing receipt! 

THE SECRETARY OF STATE FOR THE ENVIRONMENT said tha overnment had 
promised loca l authorities that for housing and other es they 
would have capita l allocations in 1985-86 of at least 8, t of 
their allocations for 1984-85. To f u l f i  l this promise a ake 
account of new statutory requirements and changing needs, of 
£1,67 0 mil l io  n was needed for housing allocations. A smal 
might lay the Government open to legal challenge. The Gover 
also give a public indication that allocations for housing and 
services would be at least 70 per cent of 1984-85 levels in 198 
80 per cent of 1985-86 levels in 1987-88. 
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To reduce the 'prescribed proportions' for capital receipts to the 
figures proposed by the Chancellor of the Exchequer would be very badly 
eceived by local authorities. I  t would conflict with repeated 
assurances by Ministers that authorities would be able to use a 

antial proportion of their capital receipts to supplement their 
at ions. I  t would unite against the Government the loca l 

ies most generally disposed to support i t  ; and the construction 
would see i  t as a direct attack on investment in 

ture. Many of the Government's supporters in Parliament would 
oppoV^L ̂  i  t was indeed very doubtful whether the Government would be 
able t^^lC^y the subordinate legislation which would be needed to 
reduce Tray^orescribed proportions'. With great reluctance, he was 
prepared v^j^educe the 'prescribed proportion' for housing receipts 
(other thaS^from sales of housing land) to 25 per cent, and to reduce 
the 'prescribed proportion' for receipts from housing land and 
non-housing assets to 40 per cent. 

In discussion, t^^r^llowing main points were made ­

a. I  t would t i r e l  y wrong either to attempt to reopen the 
decisions on p xpenditure previously taken by the Cabinet, 
or to accept a s ant r i s  k of exceeding the agreed figures, 
I  f the cash limit authority capital expenditure was 
exceeded, i  t incr Public Sector Borrowing Requirement and 
pre-empted part of fcrve, which was already at r i s  k because 
of l ikel  y overspendin cal authorities on current account in 
1985-86. 

b. The proposals put f o i the Chancellor of the Exchequer 
would allow local authorit: eoretical spending power of 
£4.8 b i l l ion  : those put for the Secretary of State for the 
Environment would allow a theoi spending power of £5.6 
b i l l i on  . Even i  f loca l author nt only 85 per cent of the 
theoretical figure - and there ve" nds for believing that the 
percentage might well be higher - cess over the gross 
provision under the Secretary of Sta for the Environment's 
proposals would be some £700 m i l l i o n . v A  n excess of this size 
should not be contemplated. I  f i  t materialised, corrective action 
in the course of 1985-86 would be unavoidably*-,. I  t would be less 
disruptive to frame the rules for 1985-86 m^e^gautiously, even i  f 
that was i n i t i a l l  y less popular. 

c. Some members of the Cabinet considered th proposals put 
forward by the Chancellor of the Exchequer were consistent 
with past Minister ia  l assurances and l ikel  y to be ed as a 
perverse response to the serious problem of unemplc 
however, pointed out that the proposals would not depj 
authorities of their ab i l i t  y to use capital receipts 
only reduce the pace at which the receipts could be usel 

correct response to unemployment was not to increase 
expenditure but to reduce taxation, particularly at the 
threshold. This point should be made forcefully to potentii 
c r i t i c  s of t h  e C h a n c e l l o r o  f t h  e E x c h e q u e r ' s p r o p o s a l s , b o t h i n § 

a n d o u t s i d e P a r l i a m e n t . 
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d. The Chancellor of the Exchequer's proposals on end-year 
f l e x i b i l i t  y should be welcome to local authorities. They should do 
much to weaken adverse cr i t i c i s  m of the proposed reduction in the 
'prescribed proportions' for capita l receipts. 

RIME MINISTER, summing up the discussion, said that the Cabinet 
that allocations for housing should total £1,600 mil l ion , instead 
£1,576 million proposed by the Chancellor of the Exchequer; and 

total of allocations should accordingly be £3,055 mil l ion . The 
proportions' should be 20 per cent for housing receipts pre 
from sales of housing land), 30 per cent for receipts from (other 

and 30 per cent for non-housing receipts. The Cabinet housin 
e decisions would provide local authorities with a noted thâ  

pending power of some £5.1 b i l l i o n  , £1 b i l l i o  n more than theoretic 
v is ion . I  f loca l authorities used a large part of this the gross 

spending power, there could well be an overrun of the cash l imit  . 
Expenditure must be carefully monitored in case corrective action during 
1985-86 was needadJ^^Although the Cabinet accepted the Chancellor of the 
Exchequer'8, propABalvregarding end-year f l e x i b i l i t y  , nothing must be 
said in public wnrn^lrMdd reduce the Government's abi l i t  y to take 
corrective action b\^y/^at was implicit in the proposals. The Cabinet 

Secretary of State for the Environment that accepted the proposa 
ing allocations for housing and other assurances should be g 
The Secretaries of State for Scotland services in 1986-87 and 
Chief Secretary, Treasury whether the and Wales should discuss 

onsequential changes in either the Cabinet's decisions requre 
s or the arrangements previously Scottish or Welsh expenditu 

diture by Scottish and Welsh loca l agreed for controlling capit 
authorit ies  . The Cabinet recoi the problem which the Secretary of 
State for the Environment would presenting the Government's 
decisions. A l  l members of the Ca fc€$rtiould support him vigorously. 

<y%The Cabinet ­

1. Agreed that housing allocation) English local authorities 
in 1985-86 should total £1,600 m i l l  ! and that the 'prescribed 
proportion' for housing receipts (ot than from sales of housing 
land) should be 20 per cent. 

2. Agreed that English loca l authorities be told that 
allocations for housing and other services _be at least 70 per 
cent of 1984-85 levels in 1986-87 and 80 per ~Vf 1985-86 levels 
in 1987-88. 

3. Subject to conclusions 1 and 2 above, and c 4 below, 
approved the proposals in the minute of 11 Decembe the 
Chancellor of the Exchequer to the Prime Minister. 

4. Invited the Secretaries of State for Scotland and 
discuss with the Chief Secretary, Treasury whether the 
decisions required any consequential changes in either th< 
and Welsh expenditure blocks or the arrangements previous] 
for controlling capital expenditure by Scottish and Welsh loc< 
authorit ies  . 
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5. Invited the Secretary of State for the Environment to consult 
the Lord Privy Seal about arrangements for announcing the 
Government's decisions in an oral Parliamentary Statement before 
the Christmas Recess. 

Cabinet Office 

13 December 1984 
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CC(84) 41st Conclusions, Minute 4 


Thursday 13 December 1984 at 10.00 am 


THE SECRET TATE FOR ENERGY said t h a t , although the number of 

miners r e t u r n work had, as expected, continued t o d e c l i n e i n the 

immediate pre as p e r i o d , coal production had the previous day 

s t a r t e d again a e p i t s  , i n c l u d i n g Manton i n Y o r k s h i r e . I  t was 

hoped t h a t j u s t j u s t a f t e r Christmas the p r o p o r t i o n of miners 

working i n North D' e would r i s e above 50 per cent. Coal 

movements and powe coal stocks remained good. The 

Nottinghamshire Area 1 of the N a t i o n a l Union of Mineworkers (NUM) 

would the f o l l o w i n g week be v o t i n g on a change t o i t  s r u l e s so th a t i  t 

would not be a u t o m a t i c a l l y bound t o f o l l o w n a t i o n a l decisions of the 

NUM. This appeared to be a move to enable the Nottinghamshire area t o 


th e r w i i s e have had t o be t r a n s f e r r e d t o the 
hold back funds which would othe 
NUM at n a t i o n a l l e v e l , r a t h e r the beginning of an attempt t o break 
up the NUM. There would also oposal t o drop the overtime ban i  n 
Nottinghamshire, and there migh m i l a r moves i n other working 
areas. He had received a reques he General Secretary of the 
Trades Union Congress (TUC) t o hav^i t i n  g w i t h leading 
r e p r e s e n t a t i v e s of the TUC t o explo o s s i b i l i t  y of a resumption of 
ne g o t i a t i o n s between the N a t i o n a l Coa d (NCB) and the NUM. He 
would be seeing them the f o l l o w i n g mor I  t would be e s s e n t i a l t o 
avoid the danger of long drawn out t a l k s the NCB and the NUM 
which would discourage a r e t u r n t o work a e New Year h o l i d a y . Any 
p r o t r a c t e d n e g o t i a t i o n s could take place on the basis t h a t a l  l NUM 
members were already back at work. Otherwise the t a l k s would need t o be 
brought t o an end before the weekend of 5-6 January 1985. 

THE PRIME MINISTER, summing up a b r i e f discussion^ said t h a t i  t was 

r
c l e a r l y r i g h t f o r the Secretary of State f o r Energy t  <  t f  %  e  e t o the 

TUC' s request f o r a meeting. I  t was however essenti'al t h a t the meeting 
and any t a l k s r e s u l t i n g from them should n e i t h e r undermine- the p o s i t i o n 
of those miners who had already returned to work nor drw% ^ L s o as t o 
discourage a f u r t h e r r e t u r n t o work i n the New Year, 
p o s i t i o n should be tha t i  t wanted t o see normal working i 
i n d u s t r y resumed as soon as pos s i b l e on the basis of the NC 
of 6 March 1984, as modified by the agreement reached w i t h t h 
As s o c i a t i o n of C o l l i e r y Overmen, Deputies and S h o t f i r e r s . She 
h e r s e l f had a request t o receive a d e l e g a t i o n from the S c o t t i s h 
accompanied by church leaders and other members of the S c o t t i s h 
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community. She would reply that any specif ical l  y Scottish aspect of the 
coal dispute should be discussed with the Secretary of State for 
Scotland. 

The Cabinet -

Took note, with approval, of the Prime Minister's summing 
up of their discussion. 


