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THE FOLLOWING‘WERE ALSO PRESENT

Mr John Gummer MP

» Treasury Minister of State, Department of Emplovment
SECRETARIAT

Sir Robert Armstrong

Mr P L Gregson (Item 5)

Mr A D S Goodall (Items 2 and 3)

Mr D F Williamson (Items 2 and 3)

Mr M S Buckley (Item 5)

Mr C J S Brearley (Items 1 and 4)

Mr R Watson (Items 1 and 4)

CONTERNTS

Subject ' Page

P4
RLIE‘MENTARY AFFAIR

Co . i;
Mmuni ty Budget and United Kingdom Re <3§;> 3

Agl‘icul ture

ECox
COhOMIC AFFATRS

L‘nemplo}'rnen:: (gz?b
Iy
DUSTRY 41 AFFATRS @
The Coal Industry <ﬁi§§§ 7

w

©

ii

CONFIDENTIAL




CONFIDENTIAL

I The Cabinet were informed of the business to be taken in the House

°f Commons in the following week.

THE FOREIGN AND COMMONWEALTH SECRETARY said that reports had just

received that a British merchant vessel had struck a mine in

aguan waters. The damage was slight and there were no injuries,

\s was the fourth such incident involving merchant shipping

agua in recent weeks. Responsibility for these incidents lay
uerilla forces opposed to Nicaragua's Sandinista Government -

Eh? SQ<e%lled '"Contras' - who were acting with the support of the

£n1ted<§§%%§ Central Intelligence Agency (CIA). Action had been taken

© conve British Government's concern to the United States

3uthorjej , and it was understood that the CIA had expressed regret
&t a British ship had been damaged.

gy h;zezoft?ndard ai?cra;
D Greek reD?en con;lrmedi
Nease) glstered vessel "c
s thus harming theix

‘SUpPporteq Iraq. ESSO had

, Exocet missiles. The use of these aircraft
t appeared that the Iraqis had damaged a
ing fuel oil to Kuwait and a Saudi Arabian
ause, since both Kuwait and Saudi Arabia
i td their tankers not to go into the

for the time being:

e . 'etroleum_and Shell had not as yet
rema{ Similar action. Spot.osa prires §nd insurance rates so far
inis?Ed unaffected. T@e visi shington on 19-20 March by tbe
conti er of State3 Forglgn and C : nyealth Off%ce, Mr Luce, to discuss
‘ngency planning with the Amer uthorltles had gone well, and the
Cli:icans appeared to have accepted ‘34' the fi?st react%on to any ]
Te of the Straits of Hormuz sho'bq;;? confined to diplomatic action.
€Te would be further talks with the ¥ans in London early in April.
oieirencb foreign Minister, Monsi?ur o g{ggon, and.the westherman
SR g; Mlnlster,_Herr‘Gengcher, with whom he had discussed in Brussels
appear.erh the situation in the Gulf, took Fhe view (which the Americans
traiue also to ho}d) that the ?lsk of Iranian ggtion to block the
pciﬂtki‘Of Hormgz might be'recedlng; and Herr s er had mgde the
Eigkis ?at.publlc speculation gbout such a possdh .y only increased the
by theng §nou1d' tl:xerefore be discouraged. The reof th.? experts sent
of che “Nlted Nations S§cretary-General to Teh¥an o . vestigate the use .
Concluglcal weapons against Iran had been publ}shed ety [ 26 @arch. I?
aPporriEd that chemical weapons had been used in the -:i‘{ ct but did not
,atiogsoi blam§. The report was now under consléeratls
. bestt«here it might be the subject of & Security Coun
outcome would be a resolution which passed an ad

on the : udgme?t

the Gulﬁsé of chemical weapons and §a1}ed gn both Iran and o bring

COnf]ioy War to an early end. The indications were, howeve the

AY&EOllshW%s 1lge%y to contlnueluntlloelther the Iranlan‘lead"

from b Khomeini, or the Iraqi President, Saddam Hussein, bi;%%gf
€ scene,
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In discussion, mention was made of the fact that the chemicals used
N the manufacture of mustard gas were in common supply for commercial
Purposes and widely traded. There had been consultation between the
I:‘3‘-'l'3ign and Commonwealth Secretary and the Secretary of State for Trade

h

%<:jsnd Industry about the desirability of introducing export controls on

e@icals of this kind produced in Britain, and it was understood that
llar action was under consideration by the United States and
rlands Governments. But there were evident difficulties about seeking
trol the movement of products which were in widespread and
cz te commerc%a} use, and gnilateral action by the UnitedlKingdcm
the d P600pen to misinterpretation. ;t wogld tberefore be desirable for
o ;éfﬁz Klngdgm to act only in conjunction with other Western _
nt specially with her partners in the European Community and with

the Unlt%(i:es .

THE FOREIGN AND COMMONWEALTH SECRETARY said that there had been no
E;ﬁgr&ss towards ement between the parties to the Lebanese dispute
effce the fzilund oR/the reconcil?ation'talks in Lausanne. Syrian

2p Orts to promo ment continued in Damascus, but further fighting

Peared inevitabl
had Yeturned to the
ad,begUH its withdraw
Qeglﬁ shortly. Terror?
O:nzfnued: the French Cul
_.“/ March and there was

h - 4,
pid been kidnapped. There
€mises ip Beirut on 21 Mar

British contingent to the Multinational Force
Kingdom on 27 March; the French contingent
i the United States withdrawal was likely to
acks against Western targets in Beirut
Attache there had been shot and wounded
's of a United States official who
n attacks against the British Council's
e in Bagh@a@ on 20 Mérch, §n§ it must
My wh§UmEd that the fatal shoo f a British Council official,

s oh 14

Y, in Athens the previo YaWas probably part of the same
Patterp, %

AR This latFer incideqt wae” ast in a serie§ 9f attacks on

nitegnsdlplomats in Athens 1nyo1v %ﬁégpng others officials from the
tates, Jordan and Saudi Arab¥i« should not therefore be

St $ linked to the current visit b§

€ Tepresentations were being made

em of g =3
= ® of their responsibility for the prd
ISonnel in At

P9ESible ‘measuy

ajesty The Queen to Jordan.
e Greek Government to remind
ction of British diplomatic
hens, and he was in touch wWith the British Council about
es to strengthen the security of British Council premises

a

M:dW§§§5??nel abroaq.‘ He would also be taking' § to ensure that

Woulq bt} s four children, whg were at school United Kingdom,

5 Diploe a?le to ?ompletg their education on th terms as those of

Tt WOUlmatlc Service Officer who had been killed lar circumstances.

d not be appropriate for him to make a stat in the House of

Cor
Tmons about My Whitty's death.
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h;@ i‘;ﬁ FOREIGN AND COMMONWEALTH SECRETARY said that the official results
@ b the recent general election in El Salvador had not yet been znnounced
9 Ut unofficial estimates suggested that the leader of the Christian
fMocratic Party, Senor Duarte, had received about 45 per cent of the
Otes cast, and the extreme right wing leader, Senor D'Aubuisson, about
PEr cent. There would be a run-off in about a month's time. The two
Clal United Kingdom observers had not yet submitted their report
ad referred in a preliminary message to inefficiences and

-

i Qs
S|
ne

By Dy

T : )
B }"EE }.HOREIGN AND COMMONWEALTH SECRETARY said that the First Deputy
e, ei

e °ffic§n Mir'lister of the Soviet Union, Mr Kor:'n%enko, was currently on an
bty ores al vist to/Zohyon. He‘had seen the Ministers c:f St.it? at the
oy, Vith E“ and Co.-‘ vehlth Office, Baroness \:'our.;g and Mr Rifkind, together
P inclu.enmr 9ff1c1nd talks were continuing thgt day. ; Th?se would
o ao.e deta:.l.ed dl g«}ons on arms contrel, on '.::'hlch Mr }\c:rnu.anko
hag bn authority. here had been no surprises: Mr I\ornlenkt?
ed States and sceptical about the American

Wish €en critical of t
, but relatively unpolemical. He had

-+ U

w for an East/west d% ;
He ; Eressed hard on Afgh but given no sign of Soviet flexibility.
' a

Mozan ) however, been some{’ efensive about recent developments in
"Plque and Angola.

; é
The Cabinet - @
Took note. %

3,
that THE FOREIGN AND COMMONWEALTH SECR said that it was now clear
i 7 May € meeting of the Council of Minisdars (Foreign Affairg).on
t; g respOncb had been called at German iniFiative. The French Minister

he tis}ble for European affairs, M9n51eur Dumas, had not considered
Unitedm;?g to be good. The assumption appeare NVave been that tbe .
limay ingdom would give further ground on thel(figures. The negotiating
t ﬁiz had'been difficult when he had refused Nevertheless,
aVOUraCUSSIon had taken place on a2 basis which 1 espects was more
ad le to the United Kingdom. First, all the o mber states

Y, s, ang tﬁnly, as the Prime Minister had proposed in the Council,
'f thereafter.

Tefoy eﬁ’ all t}}e other member states had now been read}.r ept the
Fo the flnanclng system as set out in the French Pre51deper

€ e i

Yeay €0 ready to agree that the transitional period be for one

Secondat the reformed financing system would come into e

Incyyg Eu’{opean Council. The disagreement on the base figu e

Othey &d in the reformed financing system remained and in con nce the
Member states had stated that the other offers they had i@ ring

3 /
o
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gziiT?Eting were withdrawn. %n the_discussion on the base figure his
Urinlon had been that th@ United Klngdom had already moveq a 1ogg way
" maE the European Council and Fha? it was not for t?e pnlted Kingdom
ij 5 Conﬁe.futher moves. The Commission had then been invited to make
Q::j}e tribution to the debate but had been unable to do so.

¢ There would
,Urther discussion of these issues in the Council of Ministers

aqce? on 2 April, when it was unlikely that there would be substantive
lation of the major outstanding issue, and again in the Council
1Sters (Foreign Affairs) on 9-10 April. In the meantime the

on might come forward with some figures. In the further discussions

ve Heq jportant to recognise tbat the reformed financing system, which
to thest Otlaﬁgd into the Prg51dency_document, was of very great value
Systeq d hlngQOm. The flgure whlch formed the foundation of the
Compon be right: the discussion might now concentrate on the

en

Riﬂgdom' fﬂthis figure. On the regula;ions necessary fgr Fhe United
. rEass 83 refund th? F?en?h and Italian reserves remezined. One of

Paymen ons for the Commlsglon s r?quest'to member gtates for an.early

Kiﬂgdo IOf the sums otherwise due in April was to finance the United

to themus-1983 r : Since this refund was not now going to be paid
alig q1tea K by %1 March, the Commission's reason was no }onger
Kingdém 3 had tf informed the House. of Commons that the United
requiréd }d not ink bring forward the leglslatlop whlch_wogld be
e O aushorls T arly payment requested by the Commission.
paYmEnts“}t&d Kingdom ; there was no‘legal obligation to make
Ommi g o5 1n advance of e date when 1nvited to do so by the

lon,

In 4 /
Par?;:;ussion of the next ggi;i) was stressed that public and
Vere mae?tary opinion should e more aware thatlother @embe? states
resourcElng the demand foy an se 1in the Com@un1ty'§ f%nagclal

oy disi %nd ?hat the United K was respoqdlng by 1n51st1ng.that a
exPEHdit Tibution of ?he budget det\was re?u1red. Some Community

tery . atre was profligate. It wasbf eat importance fgr thg long

ang g el the refo¥med system sh?ulq bt, both for f1§anc1al reasons
1mpossib18ure public confidence in U? ?gdom membershlp. It was
hited ie to fay bow long Fhe negotia .1ght take. Time was on the
on of Ersn%dom s side, but it would be ¢ §1ble to pe ready to selze
Othey g Yy the other m?mber states, particulary since tbe longer the
Brea €r states examined the proposed reformed financing system, the

qngdor'would be their comprehension of its adit; ges for the United
. n p

The base figure was more important tiff
Ould set the pattern of the division
e““f in the reformed system. The present n
Tance argely from the bilateral agreement whic 5
Thig Woul On monetary compensatory amounts in Fhe agr
lnyg o Not only add to costs in the Community budy
600 milg'e German Treasury in a cost of the equivalent 3" b
German 1°f‘ a year compensation to German farmers. In @
?nite ad at first been unwilling to pay its normal shane_ej
In ey el?gﬁom's refunds under a reformed financing system
the e N4 it was willing to do so, had a strong incentive td\h
€l of those refunds.

€ it v
angd y b

t

to
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In discussion of the United Kingdom's refund for 1983 it was pointed out
*t, although there was no legal obligation for the refund to be
Pald by 34 March, there were strong moral arguments based on past
C;;Q “Ndertakings ang precedent. His understanding was that these arguments

g“ld be reinforced by a legal obligation if the refund were not paid

that

.31 December. At least in negotiation, the United Kingdom should
S$Tline the breach of undertakings and might argue that the payment
Pterest would be equitable. It had now been made clear in the House
"ﬂpﬂs that, despite the breach of the undertakings given to the
“dMingdom, the United Kingdom would not be taking action which might
to ¢ € possibility of‘an overall settlement. 'It must now be apparent
refungfgﬁ%ember states which were blocking the United Kingdom's 1983

T c£§§§>their action would not exert pressure on the United Kingdom
teno

<gf§ation as a whole.

ISTER OF AGRICULTURE, FISHERIES AND FOOD reported that the meeting
the Council o Mhisters (Agriculture) on 26-27 March had not reached

c 9 .
zn?lu§10n5. D1l en would be resumed at a meeting of the Council
€iMning on 30 M3 c, A major issue was the demand of the Republic

zgher quantity of milk as their base figure under

THE M1y

of

o Ireland to have

toe Proposeg quota/Sqﬂf’ vy scheme. The French Presidency was trying

HﬁliatiSfy the Republi-4¢<ramland, probably by proposing the level of
deliveries in the KepObSi

At I4c of Ireland in 1983 plus 5 per cent.
»i PXesent this was oppos 'f-’ Germany, the Netherlands and the United

.ilngdom_ He expected, howe a
: and the United Kingdom alone would not

There had been no support from
antity for Northern Ireland. He had

sP:EEE}ned in the Council of Miniéﬂﬁ" on 26-27 March the United Kingdom's
and thlc Teserves on monetary-cowue APy amounts, beef gnd sheepmeat
Noii e genera% reserve on the f1n§ c of the_w?ole.agrlcultura%
Kingdie' In his view the most p911t sen51t1vg issue fo¥ Unlted_
Wust bm far@ers would be the ending o eef variable premium. This

€ avoided.

i2t§$§§§5§ion it was agreed that, if another member state invoked a'vital

ingd lnterest under the so-called Luzembourg compromise, the United

maintaining the

not participating
atment for dairy
ned by United
RQPUbli a:mers. If there was 1likely to be some ag¥zfiface for the
relandc of Ire%anq, coyparable treatment should be sgUeh fgr Northern
reCOgni. The dlfflcultles for other regions of the Unzial \B ngdom were
'ePublised' If in the end the result were to b? t?o favgﬁﬁgﬂ
3 ¢ of Ireland and a vote were taken on this issue, ‘

£ 8dom should vote against, On the beef variable premium st chance

Luxeqom Should continue its established practice -)
in tg ourg compromise and, if a vote were calld o¥
€ Vote. oOn milk it was agreed that favourabifg

far :
~in:3;; ;n the Republic of Ireland would be badly

as , €Cess probably lay in keeping the agricultural proposal
bees Eackage and persuading the Commission to include & contihk:
dTlable premium in that package. In the last resort it wé

o
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the.LUxembourg compromise on this question. It was important that, at
¢ time when United Kingdom farmers were having to accept difficult

ngo Necessary to consider whether the United Kingdom should itself invoke

c;j) Changes they should not be subject to further problems or criticism.

The Government should also explain where the United Kingdom, in the

Aterest of United Kingdom farmers, had successfully opposed proposals
<<§§§? as the levy on intensive milk production or favourable treatment

mall farmers in other member states.
C%SS>Cabinet -

Toe note.
ﬁ

o THE S RETARY OF STATE FOR EMPLOYMENT said that the March
ufemployment figures, to be published later that morning, showed a fall
°L 44,000 in the unadjusted total, but an increase of 11,000 in the

c€asonally agjus figure. Unadjusted vacancies had increased by

1;3 0. These fifurd: were 2 little more encouraging than Fhose of the

COnE’EWO months., ped that the Budgét measures would improve
tldence and tha improvement in the figures would result.

1 : : 2
" discussion the foll points were made -

a, 298,000 people ha come unemployed in the period, but
339,000 had left une ok
b. Figures on real pex disposable incomes to be released

that afternoon would show crease of 1} per cent between
1982 and 1983. -

€. The trade figures, publigh€d fhe previous Tuesday, showed

on overall surplus on current a of £819 million. This was
Composed of a surplus on oil of illion, a surplus on
Invisibles of £250 million and a 1t on manufactured goods

°f £254 million. This reinforced tXe recent pattern of alternate
€00d and bad months. There was, however, significant evidence

that the volume of exports was rising. The volume of manufactured
€Xports for the last three months was the ‘fst since early 1980,

TR - ' .
2 PRIME MINISTER said that, although the unem t figures were not

as £004 : ﬁ‘
im °d as could have been wished, stress should Ke 15 on the generally
Proving picture shown by the whole range of econd dicators.

The Cabinet -

Took note,
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""""% ' 2. THE SECRETARY OF STATE FOR ENERGY reported to the Cabinet on the

.2test position in the coal industry dispute. The Cabinet's discussion
b S recorded separately.
..n.».t!-}, /

Cabinet Office

29 March 19gy

&
N
D)
N
T
2
>
<
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% Thursday 29 March 1984 at 10.00 am

&

Mgy

;3‘}‘“1;}5{1& TH

ol i E SECRENWRY OF STATE FOR ENERGY szid that more coal miners were at
€0y °Tk than in the previous week; it was hoped that by that afternoon one

: ?OEE Pit would. be worki?g. 'There were good prospects that on Mgnday
\ Wouﬁzll at leas :vw-?lts in %ancash%te, and p9ssibly in the Midlands,
?:-"'iﬂus S reopen. 1 c Intervening ?ET:‘lOd, coal industry management would
fknn ot t? influence -Eﬁzp.nd file opinion throughout the coal fields
Hagy o6 3 %essing that the ry had excellent prospects if it avoided damaging
f“: 12ty OEGUStriél disputes. hsters should avoid making any public statements
*uegmm, ethe dispute during eri?d so as not tolconfuse the message that
trensanagem§nF would be ering. If more miners returned to'work, a
B 0? opinion coulq be ted to build up against th? President of
. t_aFlon Union of Minewdg% -'(NUM), Mr Sgarglll, and his extreme
5 nat?lng colleagues on the o gal executive of the NUM. Pressure for
e ional ballot on industrid
Eoeoq “l national executive had
By au]ih a ballot. There was n
and § allot; but the executive we
N the meantime heavy pressure be brought to bear on some of

th 3 : s : ;
f'e moderates to change their p051t1fc§§;23ny union members were 1in
S

i : e 3 ; .
enanual difficulties as a result o rial action; they too could
€Xpected to demand a national ballo

E?;ngg%y indu§tf¥ oth?r than the coal industry which was experiencing
industlcant difficulties as a result of the dispute was the steel
producry- The steel plant at Scunthorp? had al dy had to requce

¢ wastloni and the pla?ts at Ravgnscralg and ] rn were under threat,
or o3 ?e§1rable that, if production at steel P yad to be stopped
theirgn*flcantly reduced, workers should be laid nly so would

trade unions be induced to bring pressure to~bfir/ on the NUM to take

:t::riz Teasonable attitude. The NUM had l?egun to pICis ertain power
own trns; buF the power w?rkers were obeying the inst s of their
Eneraiqe unicns gnd working nor@al}y. Th§ Cen?ral Ele?t Ly ‘

ing Board intended to begin increasing oil burn i to increase

3 : 3
B rendurance of the power stations. In any public comme
poteEP?ESented as what it was: a normal commercial respons
tial threat to security of supplies.

THE pow

QXEEQO¥E SECRETARY said that the police had been successful in

the ESlVE picketing. It was desirable to make public opinion awe

; act that the pickets had been unsuccessful in their aim in red ni;
1

should
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lack of success some pickets had resorted to blocking major highways.

z?? Police had successfully countered this action, which had tended to

Cié;i - the number of pits in operation. Apparently in frustration at this

;énate public opinion, and prosecutions were being considered. He
'lmSe}f was seeing the Nottinghamshire County Council later that day about
financial consequences of their additional expenditure on policing
buse of the coal industry dispute and picketing by the NUM. It would
become known that the Government did not intend to penalise the
b1 ;» or other local authorities in a similar position, through the

nt and holdback system for additional expenditure on policing

the dispute.

In dison, the following main points were made -

a. he position in the steel industry varied from plant to
Plant¥ At some the trade unions were being more co-operative
in securing supplies of coal and coke than their public statements
Suggested. 6ij%jTransport and General Workers' Union (TGWU) had

s

Cay b

instructed embers not to unload a ship carrying coke for the
T§ESside st ks. It was likely that the courts would be

Willing to gr injunction against the union, requiring them

to desist from action. It was, however, open to question

Whether it woul ctically wise for the British Steel

Corporation to se an injunction at this stage. - The co-operation

of TGWU members wo required for increasing oil burn at power
Stations; and, more ly, it would not be desirable to induce
Other trade unions to ommon cause with the NUM.

b, If steel production@ be stopped or significantly reduced,
then it would be desirabl the workers concerned should be

laig off, as the Secretary tyte for Energy had pointed out.
€re might well, however, be tages in giving two or three

wWeeks' notice of this possibill so that the workers could bring
Pressure to bear on the unions ing supplies. For the longer
term, it should be pointed out to teel industry trade unions
that if steel plants closed, some them might not reopen.

(3

There were signs that the railway unions might be preparing
to take a more active role in the dispute apd_to refuse to deliver
€oal supplies.

d. It was desirzble that the electricity s

E?gland and Wales and Scotland should maximi
nancial consequences of increased oil burn sk

Teésolution at the end of the coal industry disputs

burn. The
be left for
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THE‘PRIME MINISTER, summing up the discussion, said that particularly
Uring the next few days Ministers should avoid any public comment

C?i;; on the coal industry dispute, except for law and order aspects. The
Cﬁg&ﬁ future of the coal industry dispute might be significantly affected by

the number of miners returning to work on Monday 2 April. The management

<§§> °f the coal industry was handling the dispute well; and it must continue
° Carry the prime responsibility. Although the response of the steel
UStry to the consequences of the dispute was essentially a matter
the management of that industry, the Secretary of State for Trade and
try should keep in close touch with the Chairman of the British
orporation. In the light of the potential attitude of the railway
UNEOHS Nofficials of the Department of Transport should be involved in
the r meetings held by the Secretary of State for Energy to review

tie. by s of the coal industry dispute.

%
N
s 2D
0 March 1984 @
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