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CONFIDENTIAL

The Cabinet were informed of the business to be taken in the House
°f Commons in the week beginning 4 June.

PRIME MINISTER said that the Cabinet congratulated the Chief Whip
Ministers in the Department of the Environment on the successful

age of the Local Government (Interim Provisions) Bill through the
of Commons.

PRESIDENT OF THE COUNCIL said that several large and

S0 s sial Bills were due to be taken in the House of Lords in the
Eixzh oponths. They would present difficult problems for the management

b 79> as would two forthcoming debates on defence. These would
ie use opportunity to criticise the proposals for reorganisation
0 the M~k§§%%y of Defence.

8, “log :

{ve at

kﬁ?mad 323 SECRETARY OF E FOR THE ENVIRONMENT said that the latest information
Qﬁé S that nine peffle)had been killed and 31 injured by the explosion at

athter Pumping 32\ in Abbeystead, Lancashire the previous evening.
kin:; €Xpected () e woul:'i ‘?e the fm.::ll flgures_.' Three of those
villa vere Water: AC Jy’?'v officials and six were visitors from a nearby
DEparfe who were being épEgR round the station. The Minister of State,
m0rninment of the Envire@fegdNy (Mr Goy) was visiting the site that _
Uestig, bu? would return ‘gondon in time to respond to a Private ﬁotlce
Sh nogn which was expected ﬁ= ttlmat day. The cause of thg explr:aswx}
yet clear; the WateX\Aupbqrity would be mounting an investigation,
would conduct an inquiry.

&nd the Health and Safety Exe

The Cabinet -

155" Dosk. note.

= 4greed that if, for any rea Private Notice

Questfon was not asked by the Memb 6%fﬁ>Parliament for
G&¥e

an - appropriate constituency, the roment should
make a statement -

L :

:e:; ft:xrthTHE FOREIGN AND COMMONWEALTH SECRETARY sai here had been no

“lrag of thzrpattaCk§ on shipping in the Gulf since the (g o by the Iragis
{ But 144 dnamanian bulk carrier Fidelity south of Kia
q .

kihus as 1op ha§ made it clear that it would not stop 1t s on shipping
?ﬁﬁme: declargdaihlts own oil exports were blocked, and the

b, 19t Membey Statelr determination to put a stop to the Iraqi’a
%xuﬁnns Pressure es of the Gulf Co~operation Council were not p€e

=  me °n Irag. The Syrian Foreign Minister was in Tehrag
' . ->sage from

| Mpact op IrPreSident Assad of Syria which might have had so
Oost Sy

' Ianian intentions, but its main purpose had probab
Tla's own position, There.vwere reports that Iran's lo yed
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constitute the Iranian response to Iraqi attacks on shipping. Diplomatic
dCtivity had been intense: the Government was in close touch with

h? Gulf States and had urged Turkey, Pakistan, Algeria, India and Japan

P uSe their influence to restrain the Iranians. At the United Nations
A\>ecurity Council debate, initiated by the Gulf States, would start
ollowing day and continue into the next week. In conjunction with
ited States the United Kingdom was working for a balanced resolution
®Quld avoid calling for sanctions. Close consultation with the

%
' C?é;>§ major land offensive was about to be launched which, if correct, could

Enl pates authorities continued: British officials had been in
Ua§h gtot earlier in the week and he would himself be seeing the
Nilted

s Secretary of State, Mr Shultz, on 28 May. It was clear
and British attitudes to the Gulf War were now closely
the Americans shared the British view that the emphasis should
€ on diplggatic activity. It had been helpful that President Reagan
ad Séid publicly on 22 May that he did not foresee the United States
€foming involved in a shooting war in the Middle East, and that any
zmer}cﬁn military, ervention could take place only in response to an
fipllclt request(ég?b the Gulf States. The Americans intended to make a
derther approach B\ Soviet Union shortly. At British initiative a
HaﬁaEChe on behalf member Governments of the European Community
: €én delivered 1

r . ;
€Straint and stressi

l;’.terf}ational waters. IHAIRench saw no great cause for alarm but were
Eezgplng to bring French iﬁqgg-nbe to bear at the Sgcurity Council through
erlng membt‘ar Stat:es of vallgned‘movement? i1e Pakistan or Egypt,
e ai were dlsturblng reporss—ty Iraq intended 1n'due course tw—seek.
Capabg?}re furthey military a t from France which would increase its
Prolo 1ty to deliver Exocet m s and ?ould the¥eby_1ead to a
Ngation of the war. He pr to discuss this with Mr Shultz

t . - - -
:e ?ollowlng week and subsequenti{y”w the French Foreign Minister,
NSleur Cheysson.

- ¢/

R an 3 :
]?mus HE FOREIGN AND COMMONWEALTH SECRETARY s&{d that an interdepartmental

;me zszlFtee under his chairmanship had been“examining possible measures in
;“}Ig: e atlo? to Libya, where five British subjects were now detained apparently
FMSith o POssible hostages for the release of the five ibyans awaiting trial

Mg 0B, London ., The Italian Embassy in Tripoli had p€en))half-promised consular
T dCcess byt p

res ad not so far secured it; and there en no Libyan
Sirpinse to the letter which the Chairman of Briti ledonian Airways,
dam Thomson, had written to the Libyan Presid olonel Qadhafi.

0
t G /
th wou%d be important to make clear publicly that Aﬂ?’
€ British

ot People de

no change in

Government's policy of refusing to bargai “‘-’ the release

& Hoped tained in the United Kingdom'on serious §r1ji;’pcharges, and

Cammoﬁe FhaF there would be an opportunity to do-thls incehPAfouse of

of £4 S Within the next two days. Fo}low:f.ng meetings wit ﬁﬂ

Officzmi emplo¥1ng British nationa%s in Libya, the FoFelgn 27 @Qumonwealth

arbie, ad advised the firms that in view of'the continuing NS

of theiry arresF th?y should graduglly and discreetly reduce_tb :

import r staff in Libya. This advice would not be made public by was
@nt that it should be generally understood that there was no xfas

; =
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‘€Te had been some reduction in Libyan propaganda against the Unitéd
Kingdom, but Britain still remained a target of Libyan abuse; and reports

| c§§>f§ntinued to be received of intended Libyan terrorist operations overseas.

C??;>- ;E which the safety of the British community in Libya could be guaraﬁtegd.

1 British Diplomatic Missions abroad had been warned of the risk
also of the possiblity of increased co-operation between the Libyans
the Irish Republican Army. In consultation with the Home Secretary
giving careful consideration to the problem of Libyans in the
Kingdom, with particular reference to the significant number
|
!
|
|
|
|
|

ket g training as aircraft pilots and aircraft engineers, in the light
ofiE sibility that pilot training could have 2 military application.
£lthoy t remained the Government's policy not to interfere with

Commer elations between the United Kingdom and Libya, defence

cOntract Xifh Libys were being reviewed and training of Libyans by the
Ministry

Defence had been discontinued. Such powers as were available
Secretary to discourage Libyan dissidents in the United

statements or actions which could put the British community
e being taken unostentatiously and indirectly so as

to the Home
Kingdom frop

0 Libya at risk we

| L0 avoid damape
of <

useful intell
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£
'-‘a“ THE FOREIGN AND COMMONWEALTH SECRETARY said that the French had disclosed
u In confidence that they had supplied a further ten Exocet missiles to

3

;&?nc Argentina between November 1983 and January 1984 in fulfilment of a

n ) 19 contract negotiated before Senor Alfonsin's Government came to power.
ﬁfhmia Delivery and presumably payment had, however, taken place since

e Or Alfonsin became President of Argentina, and efforts were being made

Stablish the nature of the decisions for which his Government had
responsible, bearing in mind that he had been elected on a pledge
uce military expenditure. As to the proposed bilateral talks

n the United Kingdom and Argentina aimed at normalisation of
felations, a further British message to the Argentines had been delivered
Y the Swiss on 16 May. This reiterated the British position that
?OvETEignty f the Falkland Islands could not be discussed at any stage
in the p d talks and pointed out that the British proposal for a
ereignty before the talks and separate from them was

the joint objective of getting the talks under way. The
orned an oral reply that they could not enter into

e

X
betyee

designed t
Argentines R
discussions fr

ich the question of sovereignty was specifically
€xcluded, and RN

ova ed down ?he idea of a separate statement on
Contaelgnty, A Arg?ntlne reply was still gwalted and exploratory
deVelCts i ntines and the Swiss continued. The latest
wouldopmemfs showed : he British a?proach had been well Judg?d a?d

- talks Stand up to exa *c-m as a serious attempt to get normalisation

| Sk started. It seef ikely that the Argentines would before long

| cht.Publlc their version of the state of play in the negotiations, and

| Gow ‘Ngency arrangements were in hand to ensure that allied and friendly

s Sroments had a proper understanding of the British position and the

er . '
rello?sness of the Govermment's orts to promote normalisation of
ations with Argentina.

THE cyay

S5 CELLOR OF THE EXCHEQUER, no

e at the Argentine purchase
Commercy 1m155119§ had implications participation of British
of §1.5 a 'banks ln 1nternational loan gentina, said that a loan

Some Briiigilon by & cD?SOrtium of main
5 billic p;rtl§1patlon had b?en negot
to comply w?tﬁ which had been disbursed. ina had so far failed
flanne et the condltl?ns required by th®banks for releasing the
Meanyhiie 2 ough the Americans showed signs of weakening on this point.
Monetary Furgentlna was seeking additional funds from the International
GovernmEnt ? ‘£IMF), although there was no indication that the Argentine
done, pope ours 3CCept the INF's conditions as Mexicogagd Brazil had both
vere Eoil -galn.lt ?091d be important to ensure th Americans
disorgey andlz malntaining conditionality. The Argen onomy was in
Scene rgentina was the weakest element on the = tional debt

Q
| ‘%)‘

ican commercial banks with
he previous year, only
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ll\s
o THE Pl-’LIM'E MINISTER, summing up a short discussion, said that participation
DY British commercial banks in loans to Argentina could not be justified
“hen Argentina continued to spend the money on building up its military
aPab%lity. She noted that no disbursements by British banks under the
Sting $1.5 billion loan to Argentina would be made without
% ultation with the Government and that no new loan arrangements for
d

tina would be entered into without Argentine acceptance of the
tions imposed by the IMF.

Mgt

R : : :
n THE FOREIGNZAND COMMONWEALTH SECRETARY said that Mr Gouk, a First
€Cretar he Soviet Embassy in London, had been expelled from the
Nited K1 n 14 May because of his activities as an intelligence
officer

iet Union had retaliated on 21 May be expelling a First
itish Embassy in Moscow, Mr John Burnett. The Soviet
not been immoderate and the aim should be to draw a
as quickly as possible. As had been publicly
lation about a triangular relationship between

st on the Midland Bank's Moscow representative,
recent conviction of a member of the Security
was entirely without foundation,

line under the
Made clear, pres

;he €Xpulsions, th
< Dennis Skinper,

ervi :
TVice on espionage

The Cabinet -

Took note,
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3. THE FOREIGN AND COMMONWEALTH SECRETARY said that progress on the
;efOrm of the Community's finances and United Kingdom refunds was unlikely
: C§§> efore the European Parliamentary elections. He would be taking

Eh ng OPPO?tunities, however, to continue to present the United Kingdom's case
§; & @ bilateral contacts and in speeches.

g o
| "inds The Cabinet -

Lt:s3 A %
5q‘“‘llture
o z?ECMIMSTER'OF AGRICULTURE, FISHERIES AND FOOD said that, after
Efmus toda'-:SSlOn with {ie .1Ef Secretary, Treasury, he intended to announce
um%“Ce: sch by erFten entary Answer that there would be an outgoers
;qu]9th Gid sme for milk pro s. Payment, which would be spread over five years,
iy, Siong uld be at the rat 50 a cow. The intention was that this scheme

3 vould Tray e out about

er cent of British milk production. This
istributed to small dairy farmers with
jated that by this means about 40 per cent

; Would enabie quotas to

- COWs or less. It was“e
Of British pm

e ilk-produc?rs : ave their quotas restored to the levgl
reCEPt;r 198§ milk deliveri 1s would do much to reduce the“hostile
e on which the milk quo rlevy scheme had received from

ed Kingdom farmers. :
§2n2;?E:5810n the importance w§s€§ZZé> d of ensuring that those who
back intEd ?rom the proposed milk o s gcheme sbould not simply come
i © milk production after a sho eriod of time. This would give

e 30 justifiable public criticism. ould also be desirable to
Sche: € those who had already benefitte r the earlier Community
€ It was important, if criticism to be avoided, to distinguish

wﬁ;:ge:etze PTOPOSEd'ngw schem? and those \eases in the industr%al sector
of the m§1ESts for similar action had been refused. The complications
once again guota/supgrlevy scheme and Fhe proposed outgoers scheme showed
bY the - that the.rlght way to restrain agric 1 p?gducth? was

it hagd n;tc? mechan1§m, although it was recognisg in the milk sector
United been possible to persuade other member s to accept the

Kin do 1 . . . K
when gy gdom’'s view on this point. It was also

b <Sp of concern that,
€N drastic steps were having to bé taken to res i

e ' surpluses,
Product?re continuing reports of land being brought i icultural
Detha lon with the aid of grants or subsidy. In view present

e : ;
ann MS 1in the milk sector, however, the outgoers scheme
. ounced at opce,

1scuggy The legislative basis for the scheme w er
tatutolon' On the separate question of the treatment of h es, a
Y Instrument would be laid soon after the Parliament&fK¢ ess.

CONFIDENTIAL
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aéreed that in the present difficult circumstances there should be a
milk outgoers scheme. There should be an immediate announcement
nd the scheme should be presented positively. The legislative basis for
scheme should be settled quickly. The scheme must be drawn up in

4 way as to avoid abuses such as the early return of beneficiaries
1k production.

c;éESCabinet -
g§§;>§ook note with approval of the Prime Minister's

T::>
6?2%§§§ THE PRIME MINISTER, summing up the discussion, said that the Cabinet

g up of the discussion.

3. <§§€ited the Minister of Agriculture, Fisheries

and Fdbd, in consultation with the Secretary of State
for Northern Ireland, the Secretary of State for
Scotland, the Secretary of State for Wales and the Chief
Secretary, fxe ury, to announce a milk outgoers scheme
and to com e preparations for its introduction

on the lines t in the Prime Minister's summing up
of their disc

ey 20

‘g ¥

Eht ; THE CHANCELLOR OF THE EXC said that the United Kingdom had succeeded
1 g ' getting ap agreed entry e European Council minutes which-made

! i cleay that the Commission s itional use of its overdraft powers

g, OUs WP Testrictad to the case of default. This fully protected

Fmghme: ;he Uniteq Kingdom's position ceiling on the Community's own
ﬁnuﬁgth €Sourceg .

The Cabinet -

4. »00k note. ﬁ

R 4, ,
S s THE SECRETARY OF STATE FOR ENERGY reported to the Cabinet on the
s

ls t position in the coal industry dispute. T i i
Tecordeg Separately,

Cabiner Office

b
<5

May 19g4

%
/@@
T
)
%
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/ Thursday 24 May 1984 at 10.00 am

at broadly its previous level. The coal that was produced was being
delivered to customers; and stocks at power stations were falling
oqu very slowly, Forty-four pits were now working normally compared
With 43 in the /4 e"ous week, and at some pits workers had reported
he~f st time since the dispute began.
There had been a @ p the previous day between the National Coal
B?ard (NCB) and thedRdYional Executive of the National Union of
Mineworkers (NUM) . 4\ become apparent during the meeting that
all members of the N "gb tive, except the President, Mr Scargill,
Were under instructions 3g"‘- speak. The NCB had given two
Substantial presentation on marketing prospects and one on the
Physical condition of the PizfAuich were in danger of deteriorating
€cause of the strike. At &E\ehd of each presentation, the NUM
Tepresentatives had declined e’dgmment or to ask questions.,
Mr Scargill had then made a pregA’t-statement. He had insisted that
there could be no discussion of osures, other than closures

because of exhaustion of reserves aéag?had justified this attitude
Yy alle

{ ging, wrongly, that the 'Pl Coal' made no provision for
_ Elt closures on economic grounds. irman of the NCB,
3 MacGreEOr, had made some brief re to the effect that he saw

A0 PUrpose in commenting on such an intXgnsigent statement: the
t;Zvlty of his remarks had unfortunately been taken amiss by some of
moderate members of the NUM Executive. Mr MacGregor had gone on
EgaiuggeSt that two senior members of the NCB luding the.Deputy
e zmanz and two senior representatives of thle N} shogld d%scusg
B hppllcatlon of the 'Plan for Coal' to the situation: in
Opes that it might ease these discussions,

i ocargill would be involved. Mr Scargill had a insisted that
ithdrawal of all closure plans was a pre-condition

toe meeting then ended. The NUM representatives ask e allowed
o use the room in which the meeting had taken place fo"ﬁ'aiscussion
\ Ong themselves; and the NCB representatives withdrew. “J

)

3

ver, made the facts known to the media; and, 4(\
uracy, reporting in both the newspapers and o;‘\j;f ision
sfactory. The NCB were sending a letter that d& ffo”Xhe

coen falsely represented as a 'walk out' on the part of
NCB had, howe

Initial inace

:ES been gsati
h 1
th;tto repeat the proposal of a small working group, and sugges¥in

5 1t was desirable to have talks without pre-conditions on eigl
e,

| %

CONFIDENTIAL




A . CONFIDENTIAL

|

N

Production was running at about 90 per cent of pre-strike capacity;
and there appeared to be no problems in other coal-using industries,
:2 Problems were, however, beginning to appear among the NCB's

6%>
c?@;; THE SECRETARY OF STATE FOR TRADE AND INDUSTRY said that steel

Suppliers, some of whom were having to lay off workers.

SECRETARY OF STATE FOR TRANSPORT said that there were good
pects that British Rail would very shortly conclude a pay
ent with the National Union of Railwaymen and the Associated
of Locomotive Engineers and Firemen. The Board's essential
Ctryity requirements had been maintained but presented in a
way aused less difficulty for the unions. Their pay offer
gave ﬁgggaz loyees increases worth 4.9 per cent. The lowest paid
would r e additional increases which would bring the cost of the
Proposed\§ettlement to 4.98 per cent.

In discussion, the following main points were made -

a. It wq@iﬁﬁ%ortunate that the media were implying that a
Prime caus he coal industry dispute was a clash of
pPersonalitie @ een Mr MacGregor and Mr Scargill, and
even that bot /f almost equally inflexible in their
attitudes. The“§BRas united behind Mr MacGregor, and
had repeatedly m-aﬁif
discuss the phasing
The Board's offer o

clear that it was willing to

plosure plans with the trade unions.
involving neither Mr MacGregor

t pre-conditions on either side,
efR{andings in the media.

b.  Many people sympathi

gath the argument that it was
Necessary to protect minin g%;ries and future

génerations from the effects t closures. The NCB should

be encouraged to develop and ex its initiatives to meet
this concern, as the British § rporation had done in
areat affected by closures of ste rks and British

Leyland had done in Bathgate. Mor€¢publicity, for example,

might be given to the advisory services offered by the NCB
to former mineworkers seeking new employment or self-
employment. It was for consideration whether redundant
Pineworkers might be offered employment f period
reclaiming derelict land in their area; b ] s argued that
there was a danger that this might arouse Ig
reclamation was capital-intensive and could
har}dful of redundant mineworkers. If too muc
[ this type of scheme in public debate, it would ¢
nconsistent with the contention that no miner f§
Compulsory redundancy, at least in the current yea he
Tight course was to continue to point out that mine
®@rned good wages; that there was very substantial inNG Jﬁi
1n the industry from public funds; that there was no c:
Prospect of compulsory redundancy; and that those accep e
Voluntary redundancy would be treated extremely generously

. 2
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THE PRIME MINISTER, summing up the discussion, said that the Cabinet
had every confidence in the way Mr MacGregor and the NCB were handling
the dispute; the Government should continue to resist attempts to

The Secretary of State for Energy should,

involve it in the dispute.
h‘owever, discuss with Mr MacGregor whether it would be right for the

@rd to produce new schemes, or to improve the presentation of

Sting schemes, for helping redundant mineworkers to find new
@ment or self-employment and to do work of benefit to their

Xmunity.
y(}ab inet -

nvited the Secretary of State for Energy to hold
discussions with the Chairman of the National Coal Board

on the lin tndicated by the Prime Minister in her
summing up@ to report.

'

Cabinet offjce

29 May 1984
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