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1. The Cabinet were informed of the business to be taken in the
House of Commons during the following week.

pP°§é§§§>THE SECRETARY OF STATE FOR THE ENVIRONMENT said that the debate on

extremely difficult. Many Government supporters were very
erned at the effect of the proposed rate support grant
ment, especially in the shire counties. He believed that,
wiif¥e\it would be wrong to make any changes in the proposed
t for 1984-85, he needed to be able to give some reassurance
e _1985-86 settlement which, on present plans, was likely to

grave difficulties for many authorities which had been
seeking <%§§b-operate with the Government in containing the growth
G

§§ January on the Rate Support Grant Report (England) 1984-85 would

of local{government expenditure. The rate-capping powers included
in the Rates Bill would be available by 1985-86, and he would like

to indicate, however guardedly, that some of the savings that would
accrue as a result of the use of these powers would be used to ease
spending authorities who were at present having
pr~he excesses of the high spenders. He proposed

n on these lines with Treasury Ministers.

THE PRIME MINISTER, @

government spending w

to discuss a form

grihg up a brief discussion, said that local
‘;fr\billion above planned levels. It was
an objective of high p 10;},- to reduce levels of public expenditure

and taxation which would @tMeeyise inhibit economic recovery. Savings
from the use of the rate" g powers were highly speculative at
present and should not be p ({\ ed in advance. Nonetheless the
Cabinet agreed that it was ndxeSsdyy for some reassurance, in suitably
cautious terms, to be given in bate. A form of words should be
agreed between the Secretary of ty\for the Environment and the
Chief Secretary, Treasury.

The Cabinet - /ﬁ

1. Took note, with approval, of tfie Prime Minister's
summing up of the discussion.

2 Invited the Secretary of State for t nvironment
and the Chief Secretary, Treasury, to agyee 3)form of
words accordingly which the Secretary of ould

use in the debate on 23 January.

THE SECRETARY OF STATE FOR SOCIAL SERVICES said that -
Conservative members were likely to vote for the Oppositaff’ e\ motion
in that day's dz=bate on housing benefit. Some others wers_ Y

to vote against the motion or to abstain, by indicating asp&
the proposed changes which might be modified. He had in mind er
of changes which would cost comparatively little in foregone

but help substantially to meet criticism. For example the minim

| o
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Altogether the changes he had in mind might total £2-3 million, a figure
to which the Chief Secretary, Treasury was prepared to agree. More
generally, the administration of the scheme by local authorities was
<;§;iinow working much better - the recent report of the National Association

% weekly payment might be held at 20p instead of being raised to one pound.

f Citizens Advice Bureaux referred to the state of affairs 8 or 9 months'

© - and the scheme was an undoubted improvement on what had gone before.
it was important to consider the effect on those who were paving

the benefit as well as on the recipients, and he was in no doubt
e savings being sought were justified.
abinet -

Agreed that the Secretary of State for
.’%ervices might indicate changes to his
%als in that day's debate within a total cost
of no more than £2-3 million in foregone savings.

2ie THE MINIST@

said that the Con
in Stockholm on' 17

on Disarmament in Europe which had opened

was the focus of keen international interest
as the only significa um in which East-West security issues were
under discussion. The&Psibddd States President's speech of 16 January

calling for a more constr e East-West dialogue had been warmly
welcomed by European mem! the Atlantic Alliance, and had helped
predictably negative. But t vious day's bilateral meeting in

the margins of the Conference en the United States Secretary of
State, Mr Shultz, and the Sovi ign Minister, Mr Gromyko, had,
e
er

“to put the Russians on the Q§§§§ive; their reaction to it had been

according to the Americans, gon than expected. Mr Gromyko

had complained sharply at the ear atement by Mr Shultz that the
United States did not accept the leg¢xfimpcy of the post-war division
of Germany and Europe; but polemics en avoided and the exchanges
had been serious and business-like. omyko had made it clear that,

although the Soviet Union was not prepaxgd to resume negotiations on
Strategic Arms Reductions or on Intermediate Range Nuclear Forces,

it did not regard the Vienna negotiations on Mutual and Balanced Force

Reductions as being in suspense and expected to resume shortly.
The Foreign and Commonwealth Secretary was havlingl/a bilateral meeting
with Mr Gromyko that day and expected to cover he same ground as

had been covered in Mr Gromyko's talk with Mr S

were that the Western wish to resume the East-Wes
Western pressure on the Soviet Union to return to t
negotiating table were putting the Russians in some
The Russians for their part were concerned to demonstra
were not acquiescing in the current Western deployment
intermediate nuclear weapons.

The indications
gue and

s control

1 difficulty.
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THE MINISTER OF STATE, FOREIGN AND COMMONWEALTH OFFICE, said that the
Minister of State, Foreign and Commonwealth Office, (Baroness Young),
had just returned from an official visit to the Falkland Islands
where she had reassured the Islanders that there was no question of
he United Kingdom Government entering into negotiations with the
overnment of Argentina on the question of sovereignty. She had

gentina but would continue to honour its commitment to the Islanders.
eﬁgzggd encountered considerable pressure from the Islanders for the

hade it clear that the Government would welcome normal relations with

declaration of a 200-mile fisheries zone around the

E Islands, as had been recommended in the report of
Lor leton's Committee. This was due to be discussed in the
Minisg€rizl Committee on Defence and Oversea Policy shortly.

THE MINI;g§i>0F STATE, FOREIGN AND COMMONWEALTH OFFICE, said that
there had been a significant improvement in relations between the
United States an e People's Republic of China. The Chinese

r ghao, had been in Washington the previous week
and President R

2f~as due to visit Peking in April. Mr Zhao
had made it clear @: hington that the Chinese did not expect any
significant improvei their relations with the Soviet Union

and were anxious to 4 ‘;ﬁﬁs their relations with the United States:
he had said that the J<T\ for China was not whether a country was

socialist or capitalist,‘%§§§§§ether it was friendly or unfriendly.

The Chinese were clearly 0 attract technological and financial

‘Support from the Western w r their modernisation programme.
Both sides appeared to have down the Taiwan issue; and

to find a solution to the Hong blem which would in the long
term set a constructive preceden iwan.

THE MINISTER OF STATE, FOREIGN AND COMQ&@iZALTH OFFICE, said that there

had been no major developments in the Middle East during the past week.
But the tragic assassination of the President of the American

University in Beirut was likely to undermine Zzi%fﬁence and stability

Mr Zhao's statement that the eventually devised for Hong Kong
would apply also to Taiwan was evidence of Chinese concern
t Gor

there still further.
The Cabinet -

Took note.
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3 THE MINISTER OF STATE, FOREIGN AND COMMONWEALTH OFFICE (MR RIFKIND)
said that it seemed likely that France, which had now assumed the
Presidency of the Council of Ministers, would continue the negotiations
n the future financing of the Community and related issues mainly in
e Council of Ministers (Foreign Affairs) and the functional Councils
in bilateral discussions rather than in Special Councils. The
d Kingdom had indicated that there must continue to be proper
ination of the negotiations as a whole. Some smaller member states
ous at the risk of their being excluded from bilateral
among the major member states. It was still unclear whether
er’yn control of Community spending tabled last year by the
French iefer of Finance, Monsieur Delors, remained a part of French
Nte 3 policy. peech by the French Foreign Minister, Monsieur Cheysson,
in the Eu n Parliament on 18 January had contained little new about
| Community $§fairs. On the question of the budget inequity,
Monsieur Chéysson had acknowledged the problem and the need for a
. solution, at least for a certain period. This seemed to indicate that
| France's own posipipm on a lasting or a time-limited solution remained
. unresolved. On f el}-gulations,necessary for the payment of the United
: Kingdom's 1983 re=nn-ﬂhst was now probable that the European Parliament
would give its Opin!‘ February. This was an acceptable timetable,
Provided that other -‘fﬁbulties were resolved.

- THE MINISTER OF AGRICULTUR/ RIES AND FOOD drew attention to the
?ﬂous report that President Mitte ;?ad dismissed from his post the senior

renee, official responsible for law er in the area in which demonstrators

(84) had recently hijacked two Brit ries carrying lamb.
n Ist rying
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