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M A C M I L L A N 	 1. The Cabinet recorded i t  s wannest c o n g r a t u l a t i o n s t o the 

Right Honourable Harold Macmillan OM FRS, on the attainment 

of h i s n i n e t i e t h b i r t h d a y , and r e c a l l e d w i t h p r i d e , w i t h 

g r a t i t u d e and w i t h a f f e c t i o n h i s l i f e t i m  e of out s t a n d i n g 

s e r v i c e t o h i s country. 


The Cabinet -


Requested the Prime M i n i s t e r t o convey i t  s 

c o n g r a t u l a t i o n s and g r e e t i n g s t o Mr Macmillan. 


e Cabinet were informed of the business t o be taken i  n 

the^House of Commons dur i n g the f o l l o w i n g week. 


3. THE GN AND COMMONWEALTH SECRETARY said t h a t , f o l l o w i n g 

the sharp p r a t i o n i n . t h e s e c u r i t y s i t u a t i o n i  n B e i r u t and 

the disappe of a l  l prospect of a r e c o n c i l i a t i o n between 

p a r t i e s i  n 'anon f o r the foreseeable f u t u r e , the B r i t i s  h 

c o n t i n g e n t to t i n a t i o n a l Force (MNF) had redeployed t o 

the Royal F l e e t i^ary (RFA) R e l i a n t on 8 February. Although 

t h e r e had been usive statement from the I t a l i a n s and 

the French on the wal of t h e i r elements of the MNF, the 

I t a l i a n s appeared y i n g t o the same con c l u s i o n as the 

United Kingdom. The p o s i t i o n was l e s s c l e a r , b ut they 

had more troops on theN&r United Nations (UN) opt i o n s were 

being u r g e n t l y considere any request f o r a UN peacekeeping 

f o r c e would have to come f e Lebanese Government, and the 

present Government was evide i s i n t e g r a t i n g . Although no 

other country had so f a r adv ts n a t i o n a l s t o leave B e i r u t , 

he had concluded t h a t f a c i l i t  i u l d be made a v a i l a b l e f o r 

the evacuation of B r i t i s  h n a t i o n nd two car . f e r r i e s had 

been taken up f o r t h i s purpose. £ p l a n was t o evacuate those 

i n East B e i r u t through the p o r t o jounieh. The evacuation i  n 

West B e i r u t would be more d i f f i c u l  t and some movement by 

h e l i c o p t e r s could be necessary. Advice would be given d u r i n g 

the day t o those concerned through the Wo^rTUNService of the 

B r i t i s  h Broadcasting Corporation. 


THE SECRETARY OF STATE FOR DEFENCE said t h i i  ̂ j H  e had been a 
t o t a l l  y o r d e r l y withdrawal of the e n t i r e B r i t c £ s n A e ^ n t i n g e n t t o 
the RFA R e l i a n t . A l  l the contingent's equipme^p^pskbeen 
taken on board w i t h the exception of two four-t6?f^njeLks which 
had been given to the Lebanese armed f o r c e s . One 
f e r r i e s taken up f o r the evacuation of B r i t i s  h r e s l 
p o s i t i o n e d o f f Jounieh i  n heavy seas, w h i l e the oth i 
ready t o s a i l from Cyprus. Although h e l i c o p t e r f o r c e ! 
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adequate f o r t h i s t a s k , the o p e r a t i o n was not w i t h o u t r i s k i n view of 

the continued f i g h t i n g i  n and around B e i r u t . The B r i t i s h c o n t i n g e n t 

to the MNF was i  n a b e t t e r p o s i t i o n t o a s s i s t i  n the evacuation from 

t h e i r present p o s i t i o n aboard the RFA R e l i a n t than i  f they had s t i l  l 

sheen deployed i  n B e i r u t . I  t was a t r i b u t e t o the way i  n which the 


^ntingent had operated i  n c o n d i t i o n s of great danger t h a t they had 

at any time been t a r g e t e d by a r t i l l e r  y over the past year. 

}osals f o r g a l l a n t r y awards were under c o n s i d e r a t i o n . 


s s i o n , the p o i n t was made t h a t the United Kingdom could come 

ssure t o evacuate the n a t i o n a l s of Commonwealth c o u n t r i e s 


B r i t i s  h r e s i d e n t s from B e i r u t . Great care would have t o 

ensure t h a t those concerned would be accepted by t h e i r 

i g i n i  f there were any q u e s t i o n of evacuating them t o 


i g n Base Areas i  n Cyprus. I  t would be important t o keep 

uch w i t h the Americans over such an evacuation. The heavy 


United States bombardment appeared to be an attempt t o d i s t r a c t 

a t t e n t i o n from n a t u r e of the American r e t r e a t . Their a c t i o n 

extended w e l l b what could be j u s t i f i e  d by s e l f - d e f e n c e , and no 

Muslims would b to j o i n i  n a government of r e c o n c i l i a t i o n 

w h i l e i  t continue was also a danger t h a t the U n i t e d States 

bombardment could e a t t a c k s on B r i t i s  h and other f o r e i g n 

r e s i d e n t s i  n B e i r u t , o r t which had not so f a r occurred. Every 

e f f o r t should be made ng i n f l u e n c e t o bear on the Americans t o 

stop i n d i s c r i m i n a t e -n£>./>This should be done w i t h I t a l i a  n and, 

i  f possible","French s u p p o g^though the l a t t e  r were s t i l  l r e l u c t a n t 

to be seen t o be a c t i n g figgSciation w i t h the U n i t e d States. The 

Pat t e r n of U n i t e d States cc^ & M u r i n g t h i s c r i s i  s had d i s t u r b i n g 

i m p l i c a t i o n s f o r the r e l i a b i i £ y O  % contingency p l a n n i n g w i t h t  l 

throughout the Middle East. 


THE PRIME MINISTER, summing up t h e ^ s ^ u s s i o n  , s a i d t h a t i  t was 

e s s e n t i a l , i  n the i n t e r e s t of s e c u Y W  % a c  e i  n the^area, t h a t the 

United Kingdom should press f o r an £ & d £  > i n d i s c r i m i n a t e f i r i n  g by 


n
the U n i t e d States and so place thepo^g/^ the  °  " ^ n  * 

sensible f o o t i n g . Despite the d a n g e r sW  > h e Soviet Union e x p l o i t i n g 


n c e
to the maximum d i f f e r e n c e s between the a t t i e s  , i  t would \  *  " "  * 
to m a i n t a i n the United Kingdom p o s i t i o n i  n p u b l i c t h a t such bombardment 
could be j u s t i f i e  d only i  n s e l f - d e f e n c e . Any refluests for a s s i s t a n c e 
i n the evacuation of f o r e i g n r e s i d e n t s who were/rTb^ United Kingdom 
c i t i z e n s from B e i r u t t o the Sovereign Base Are^ Cyprus should be 
considered only where i  t had been e s t a b l i s h e d )se concerned 
would be accepted by t h e i r country of o r i g i n . 

The Cabinet -


I n v i t e d the Foreign and Commonwealth Secretary and^ 

Secretary of State f o r Defence t o proceed on the l  i 

i n d i c a t e d by the Prime M i n i s t e r i  n her summing up 
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C o n c l ^ i o n 

Hi 

l 0N 

4. THE PRIME MINISTER r e p o r t e d t h a t she and the Foreign and 

Commonwealth Secretary had h e l d discussions on 8 February w i t h the 

French M i n i s t e r r esponsible f o r European Community a f f a i r s  , 

Monsieur Dumas. 


IE MINISTER OF AGRICULTURE, FISHERIES AND FOOD said t h a t there had 

;
n a f i r s  t round of discussions i n the Council of M i n i s t e r s 


i c u l t u r e ) on 6-7 February on the Commission's a g r i c u l t u r a l p r i c e 
^ J ^ p ^ s a l s . No agreement had y e t been reached on the continued import 
o f ^ r S o Z e a l a n d b u t t e r a f t e r 29 February, but t h i s would be f u r t h e r 
considered at the Council's next meeting before the end of February. 
Ther^-K« r t  ) also been no agreement on the r o l l o v e r of the Community's 
d i r e c t \ y 4 a ^ o n a g r i c u l t u r a l s t r u c t u r e s . I n the l i g h t  , however, of the 
advice ^ r t h  e Law O f f i c e r s and w i t h the agreement of the Cnief 
Secretary^*, Treasury, he would be announcing i n the House c f Commons 
th a t a f t e r n o o n t h a t the payment of c a p i t a l g r a n t s and h i l  l l i v e s t o c k 
grants would now_be resumed i  n the United Kingdom. 

The Cabi 


Took note 


5. The Cabinet conside memorandum by the Chancellor of the 

Exchequer (C(84) 5) on c s t r a t e g y . 


THE CHANCELLOR OF THE EXCH troduced a d i s c u s s i o n of the economic 

s i t u a t i o n , as a background e c i s i o n s which he would be t a k i n g 

f o r h i s Budget, to be presente 3j*'<13 March; every member of the 

Cabinet c o n t r i b u t e d . 


THE PRIME MINISTER, summing up the<^£Ufi&ssion, said t h a t the Cabinet 
noted the f i r m prospect of c o n t i n u i n g ^ t e ^ d y growth.and low i n f l a t i o  n 

and the importance of keeping ef f e c t i w / C o n t r o l of Government 
borrowing. There was general agreemens^on the course t o be f o l l o w e d . 


The Cabinet -


I n v i t e d the Chancellor of the Exchequer ike account 

of the d i s c u s s i o n i n p r e p a r i n g h i s f o r t  h \Budget. 


6- The Cabinet considered a memorandum by the Chan^3^b> of the 

Exchequer (C(8A) 6) about the prospects f o r p u b l i c experx&kire and 

t a x a t i o n i n the longer term. 


THE CHANCELLOR OF THE EXCHEQUER said t h a t i  t was desirabl&^Qlfccrease 

P u b l i c understanding of the longer-term prospects f o r p u b l r  ̂ e ^ k n 
d i t u r e and the l e v e l of t a x a t i o n . The time had come f o r the•Uy^<\ 

Government t o c o n t r i b u t e t o p u b l i c debate on these m a t t e r s . > f e f e o ^ r , 

the Treasury and C i v i  l Service Committee were about t o c a l  l f o r < ^ p a ^ e r 
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on the issues; and the Government would have t o comply. The r i g h  t 

course would be t o p u b l i s h an e a r l y Green Paper. Previous d i s c u s s i o n s 

w i t h i n Government of the issues had revealed problems. I n p a r t i c u l a r , 

f o r e c a s t s of i n d i v i d u a l programmes were at once misrepresented as 

Government commitments or Treasury aims. He proposed a d i f f e r e n t 

approach. The Green Paper should give h i s t o r i  c f i g u r e s , showing past 

expenditure t r e n d s ; i  t should also draw a t t e n t i o n t o l i k e l  y pressures 

or f u r t h e r increases i  n expenditure. But the main argument of the 
per would be based on p r o j e c t i o n s of aggregate l e v e l s of p u b l i c 
e n d i t u r e and t a x a t i o n over the p e r i o d t o 1993-94. The p r o j e c t i o n s 

assume t h a t the gross domestic product (GDP) would increase a t a 
2 I. per cent a year, and t h a t p u b l i c e x p e n d i t u r e would be h e l d 

•s'ta^rj:	 i n r e a l terms, up to 1988-89. For the r e s t of the p e r i o d , 

p r o j e c t i o n s would be made. The main case would assume 

per cent a year i n GDP, w i t h p u b l i c expenditure h e l d 

r e a l terms. A l t e r n a t i v e p r o j e c t i o n s , w i t h GDP growing a t 


of l  i per cent a year, and p u b l i c e x p e n d i t u r e growing i  n r e a l 

per cent a year, would also be shown. I  t would be assumed 

t h a t the P u b l i c Sector Borrowing Requirement (PSBR) would be equal t o 
1 per cent of QBfsby the end of the p e r i o d . The p r o j e c t i o n s would show 
t h a t , i  f GDP the higher r a t e and p u b l i c expenditure was h e l d 
constant, the den ( o t h e r than revenues from the North Sea) i  n 
1993-94 would bet d 32 per cent of GDP, j u s t below the l e v e l of 
1973-74 but B l r f . l l 1 way above t h e - e a r l y 1960s. On the other hand, 
i  f GDP grew at the r a t e and p u b l i c e x p e n d i t u r e was allowed t o 
r i s e at 1 per cent the non-North Sea burden would stay above 
the l e v e l of 1978-79 was w i d e l y h e l d t o be excessive, f o r almost 
the whole p e r i o d . I  f in e t agreed i n p r i n c i p l e t h a t such a 
document should be p u b l i i K/^e thought t h a t i  t would be advantageous 
to p u b l i s h i  t at the time^cp Budget. Since s e v e r a l o t h e r documents 
hearing on economic p o l i c y f p e p u b l i s h e d a t t h a t t i m e , . i  t would 
avoid appearing to a t t a c h un&S^Zpmortance t o a document which should 
he seen as i l l u s t r a t i v  e and n o r f ^ o i r o i t t a l . 

I n d i s c u s s i o n the f o l l o w i n g main p p & t s were made 

a. I  t was undoubtedly d e s i r a b T ^ ^ ^ p r o m o t e p u b l i c debate and 

understanding of the issues. The<n£were e v i d e n t d i f f i c u l t i e  s 

about p u b l i s h i n g d e t a i l e d - f o r e c a s t * f o r i n d i v i d u a l programmes so 

f a r i n t o the f u t u r e . I  t was, however, open t o q u e s t i o n whether 

debate and understanding would be e f f e c t i v e l y promoted i  f the 

Government's c o n t r i b u t i o n was confined p r o d u c t i o n of 

aggregate f i g u r e s . The document propos 6 would be 

regarded as of great p o l i t i c a  l and s o c i a l f i c a n c e and, i  n 

e f f e c t , a statement of the Government s v  i important aspects 

of the development of B r i t i s  h s o c i e t y . I  t necessary t o 

b r i n g out t h a t t h e re were s t r o n g demographic a er f a c t o r s 

making f o r continued growth i n p u b l i c expenditu t h a t the 


t u r e 
c o n t i n u a t i o n of e x i s t i n g p o l i c i e s i n a l  l p u b l i c e 

programmes would make i  t d i f f i c u l  t or impossible t ent such 

growth. Only i  n t h i s way could p u b l i c o p i n i o n be re of 

the hard choices t h a t would have to be faced. 


b. I  t would be important t o b r i n g out more c l e a r l y t h a t ^ p t t ^ v 
proposed Green Paper was i l l u s t r a t i v  e and non-committal. Lt^fffceht 
be h e l p f u l i  n t h i s respect t o inc l u d e a wider range of assu1np>Wms 
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than suggested i  n C(84) 6. This a p p l i e d p a r t i c u l a r l y t o the l e v e l 

of the PSBR i n 1993-94, which was c e n t r a l t o the c a l c u l a t i o n s . 


c. P u b l i c a t i o n of a Green Paper about longer-term prospects f o r 

p u b l i c expenditure would immediately r a i s e questions about the 

Government's views on the l o n g e r - t e r m prospects f o r unemployment. 

M i n i s t e r s would need t o be ready t o deal w i t h such questions. 


d. Some members of the Cabinet suggested t h a t a d e c i s i o n to 

p u b l i s h a document on the l i n e s suggested i  n C(84) 6 would be 


-^-vpremature. I  t would be b e t t e r t o prepare more d e t a i l e d m a t e r i a l , 

^ . ^ r o c l u d i n  g m a t e r i a l on i n d i v i d u a l programmes, f o r c o n s i d e r a t i o n by 


v ^ M ^ j x i s t e r s c o l l e c t i v e l y and then t o decide whether t o p u b l i s h . 

<^&a-j>pst t h i s  , i  t was argued t h a t previous experience showed t h a t i  t 


i f f i c u l  t t o prepare d e t a i l e d m a t e r i a l on i n d i v i d u a l 

pi^p^ammes w i t h o u t leaks and subsequent m i s r e p r e s e n t a t i o n i  n the 

meala. The approach suggested by the Chancellor of the Exchequer 

was the only p r a c t i c a b l e p o s s i b i l i t y  ; and the time was r i p e f o r 

the Government to c o n t r i b u t e t o the p u b l i c debate on expenditure 

and taxati^rnrsin the longer term. 


e. A Gr disc u s s i n g the longer-term prospects f o r the 

o v e r a l l bur t a x a t i o n should also i n c l u d e a d i s c u s s i o n of the 

s t r u c t u r e of ax system. This had two main aspects. F i r s t  , 

i  t was arguabT i  t would be r i g h t on both s o c i a l and 

economic ground ise tax t h r e s h o l d s d r a m a t i c a l l y . This would 

e n t a i l some s h i f t " burden of t a x a t i o n towards companies, 

Secondly, i  t was n y t o b r i n g "tax e x p e n d i t u r e s " , such as 

c a p i t a l allowances anies and tax r e l i e  f f o r l i f  e assurance 

premiums, i n t o account^. 


THE PRIME MINISTER, summing u ^ ^ f ^ r i i s c u s s i o n  , s a i d t h a t the Cabinet 
agreed t h a t a Green Paper or ot # e f J i \ s c u s s i o n document, b r o a d l y on the 
l i n e s i n d i c a t e d i  n C(84) 5, s h o u ] < c ^ ^ p u b l i s h e d a t the time of the 1984 
Budget. I  t should concentrate on a^gfegates and avoid d e t a i l e d f i g u r e s 
f o r i n d i v i d u a l programmes. I t  s t e x C ^ W u l d , however, i n c l u d e a _ 
disc u s s i o n of the f a c t o r s generating > ^ 2 u r e s f o r increased p u b l i c 
e x penditure, such as demography and, i^Tsome programmes, techology, so 
as to b r i n g out the need f o r r e d u c t i o n s  ̂ e xpenditure i  n areas not 
a f f e c t e d by these f a c t o r s . The p r e s e n t a t i o n should emphasise the 
i l l u s t r a t i v  e and non-committal nature of the d e m e n t . I n p a r t i c u l a r , 
the Chancellor of the Exchequer should g i v e e r a t i o n t o the 
P o s s i b i l i t y of using a wider range of assumpt an suggested i  n 
C(84) 6; but the Cabinet recognised t h a t , i  f tocj and v a r i e d 
assumptions were used, the conclusions t o be d r  c m the document 
would be u n d e s i r a b l y b l u r r e d . The Chancellor of chequer should 
also consider what could u s e f u l l y be s a i d i  n the doc*J»£rt^about "tax 
expenditures" and the s t r u c t u r e of the tax system, on^CfteMines 
suggested i  n d i s c u s s i o n . Those members of the C a b i n e t < $ f o > ^ i s h e d t o be 
consulted about the d r a f t i n g of the document or p a r t i c u ^ ^ i r t  s of i  t 
should i n f o r m the Chancellor of the Exchequer. No s p e c i a ^ J  ̂ u n c e m e n t 
of the forthcoming p u b l i c a t i o n of the document would be ma^gb^: the 
Chancellor of the Exchequer was fr e e t o make i  t known i  n r e ^ W e  t  o A
 

i n q u i r i e s t h a t i  t was expected t o appear i  n due course. 
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The Cabinet 

1. Took note, w i t h approval, of the Prime M i n i s t e r ' s 

summing up of t h e i r d i s c u s s i o n . 


2. Approved the proposals i  n C(84) 6, subject t o the 

p o i n t s made i  n the Prime M i n i s t e r ' s summing up. 


3. I n v i t e d M i n i s t e r s who wished t o be consulted about 

the d r a f t i n g of the proposed document, or p a r t s of i t  , 

t o i n f o r m the Chancellor of the Exchequer. 


6 
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7. The Cabinet considered a memorandum by the Chief Secretary, 

Treasury (C(84) 7) on c a p i t a l and c u r r e n t expenditure. 


THE CHIEF SECRETARY, TREASURY said t h a t successive P u b l i c Expenditure 

\White Papers had shown a d e c l i n e i  n the p r o p o r t i o n of c a p i t a l 


tfenditure w i t h i n the p u b l i c expenditure p l a n n i n g t o t a l s . A t a b l e 
1) on the usual l i n e s i  n the forthcoming 1984 White Paper would 
^est a f a l  l of n e a r l y 40 per cent i  n cost terms d u r i n g the p e r i o d 

t o 1984-85. This t r a d i t i o n a l p r e s e n t a t i o n had three d e f e c t s : 

,of c a p i t a l f o r m a t i o n were shown net of asset sales and thus 

\ e a s u r e new work; a l  l defence expenditure was c l a s s i f i e d as 


rher than c a p i t a l ; and e x t e r n a l f i n a n c i n g l i m i t  s r a t h e r 

i l expenditure were scored f o r the n a t i o n a l i s e d i n d u s t r i e s 


A > r p u b l i c c o r p o r a t i o n s . The 1984 White Paper would 

lave a new t a b l e (1.13) w i t h adjustments t o deal w i t h 

these defeats i n p r e s e n t a t i o n . I  t would show v i r t u a l l  y no change i  n 
cost terms over the p e r i o d 1978-79 t o 1984-85. Although t h e r e would 
continue t o be civicism t h a t the l e v e l of p u b l i c sector c a o i t a l 
spending was i n ^ T e $ ) a t e , i  t should be borne i n mind t h a t some types 
o  f
 c u r r e n t expef ( f o r example on i n d u s t r i a l t r a i n i n g ) might be 

a  s
 v a l u a b l e econon as c a p i t a l spending; t h a t i n many areas, 
such as housing, i) l e s i r a b l e t o encourage a s h i f  t to p r i v a t e 
sector p r o v i s i o n ; ant r& the need f o r c a p i t a l investment i  n some 
areas might d e c l i n e f c ^ j S ^ g r a p h i c or other reasons. C a p i t a l _ 
investment was t h e r e f o r Y l W n s t o an end r a t h e r than an end i  n 
i t s e l f  , and the r i g h t prc^J&Shns of c u r r e n t and c a p i t a l expenditure 
could n o t be determined in\<£j#egate. The case f o r such expenditure 
could o n l y be considered prdl^tNby p r o j e c t i  n the' l i g h  t of expected 
r e t u r n s , and i  t was f o r indivsMu\£)spending M i n i s t e r s t o judge _ 
P r i o r i t i e  s w i t h i n t h e i r own p r ^ f e s  . I  n the fo r t h c o m i n g P u b l i c 
Expenditure Survey he would d i s c i ^ ^ X t  h spending M i n i s t e r s any 
Proposals f o r increased c a p i t a l spe^d^g on t h e i r m e r i t s w i t h i n the 
aggregate t o t a l s f o r p u b l i c expend i t pg^approved by the Cabinet. 

THE SECRETARY OF STATE FOR THE ENVIRON^P^said t h a t t h e r e was 
widespread concern t h a t c o n s t r a i n t s on < * f i t a  l e x penditure i  n 
successive years might be l e a d i n g t o a deiay i  n the p u b l i c s e c t o r 

b u i l  t i n f r a s t r u c t u r e which would e v e n t u a l l y lead t o rushed and 
wast e f u l expenditure i  n the f u t u r e . I  n a l e t t e r ^  f 3 February 1984 
to the Chancellor of the Exchequer, copies of vfori^ he had sent t o 
members of the Cabinet, he had suggested t h a t k ^ i ^ r d e p a r t m e n t a  l 
group should be e s t a b l i s h e d t o examine the s t a t e fof t)l)e p u b l i c l y 
owned c i v i  l c a p i t a l stock of housing and roads, w &£ d sewerage, 
h o s p i t a l s and education b u i l d i n g s , the Government c s t a t e and 
the c a p i t a l stock of u n i v e r s i t i e s ; t o evaluate such as was 
r e a d i l y a v a i l a b l e of i t  s present and l i k e l  y f u t u r e co„_ and 
f i t n e s s f o r i t  s purposes and i t  s needs f o r maintenance, and 
replacement; t o consider means of assessing the p o s i t i o n 
i  t under review as a basis f o r c o s t - e f f e c t i v e d e c i s i o n s< 
e x p e n d i t u r e and investment; and to make recommendations. 
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THE PRIME MINISTER, summing up the d i s c u s s i o n , s a i d t h a t the Cabinet 

took note of the new p r e s e n t a t i o n of c a p i t a l spending i  n t a b l e 1.13 

of the forthcoming 198A Publ i c Expenditure White Paper. I  t was 

agreed t h a t t h e r e was no way of determining i n aggregate_the r i g h  t 

P r oportions of c u r r e n t and c a p i t a l expenditure. The Cabinet on 


lance considered t h a t a wide-ranging i n t e r d e p a r t m e n t a l review of 

ki n d suggested by the Secretary of State f o r the Environment was 

her necessary nor d e s i r a b l e . I  t was f o r i n d i v i d u a l spending 


e r s , who were best placed t o assess the c a p i t a l stock m the_ 

at>aV&qr which they were r e s p o n s i b l e , t o examine the case f o r c a p i t a l 

e x p e ^ l ) % r  e p r o j e c t by p r o j e c t i n the l i g h  t of t h e i r judgment of the 

P r i o r i ^ l y  u w i t h i n t h e i r programmes and w i t h i n the framework of the 

a g r e e d ^ i r a l  l t o t a l s f o r p u b l i c expenditure. 


9 
b i n e t -


Took note, w i t h approval, of the Prime M i n i s t e r ' s 

summing up cJ-sfheir discussion. 


Cabinet O f f i c e 


 February 1984 
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