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CONCLUSIONS of a Meeting of the Cabinet 

"//> h e l d at 10 Downing S t r e e t on 


THURSDAY 16 FEBRUARY 1984 

at 10.10 am 


P R E S E N T ' 


Hon Margaret Thatcher MP 

^ ^ ^ P r i m e M i n i s t e r 


I? * Ho The Rt Hon Lord Hailsham 

r d	 t  W h i t e i a w^ « i d l i t c ! j n 

e n  t	 Lord Chancellor
°f the Council 

R t
 Hem 


U J 
o - e t a rr G e o f f ri r e 	  " v^The Rt Hon Leon B r i t t a n QC MP" N , yy Ofof'cc - e yy  Howe (nowe QC Mr
U i	  r


! J  S t  estate -- -	 VX / ^ k e c r e t a r y of State f o r the Home Department
f o  r
^ a l t h  Foreign and 

K A f f a i r s 

Hon S i r K e i t h Joseph MP
Nigel  ^ 
L a w s o  n
 y  of State f o r Education and Science 

t h  e
fth	  ^chequere R

8  P r
 P eter Walker MP
^ o f ^ 	  6 i o  r MP
Stat e f o r Northern I r e l a n d State f o r Energy 


8 6

. r  y o f T  S e  r  M P 	 The Rt H holas Edwards MP
e t a Y o u n
 

State f o r Scotland 	 S e c r e t a r y S t a t e f o r Wales 

H ° * Pat	 • The Rt Hon John B i f f e n MP 


t 5 l c k  J e n k i n OT
* y  o f s t 
  
a t  e
| h e  ha.t f o r the Environment Lord P r i v y Seal 

N o r
t e  t ^ °  n m a  n F o w l e  r  M P
a
 The Rt Hon Norma v t t MP 
a t 
  V  o f s t a t  e f o  r S o c i a  l S e r v i c e  s 
 Secretary of State (ipr^Jrade and I n d u s t r y 


a i r d  c^ l l o c k f i e l d The Rt Hon Tom King

I O r
  o f t h  e D u c h  y  o f L a n c a s t e  r Secretary of State f o r ment 


The Rt Hon Peter Rees QC MP 

Chief Secretary, Treasury 
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THE FOLLOWING WERE ALSO PRESENT 

Rt H 


Wakeham MP Mr John Stanley MP 
^ r e t a r y , Treasury M i n i s t e r of State f o  r the Armed Forces 

(Items 1-3) 

Mr John Gummer MP 

M i n i s t e r of St a t e , Department of Employment 


SECRETARIAT 


S i r Robert Armstrong 

Mr A D S Goodall (Items 2 and 3) 

Mr D F Williamson (Items 2 and 3) 

Mr C J S Brearley (Item 1) 

Mr R Watson (I t e m 1) 


C O N T E N T  S 

I: Subject Page 

PARLIAMENTARY AFFAIRS 1 

NORTHERN IRELAND 
 1 

FOREIGN AFFAIRS 


Lebanon 
 1 

I r a n / I r a  q 2 


Fa l k l a n d I s l a n d s 2 


Soviet Onion 3 


COMMUNITY AFFAIRS 


s n~i+oA Kinedom Refunds 
Community Budget and United 1 


I  I 
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!• The Cabinet were informed of the business t o be taken i  n the 

House of Commons du r i n g the f o l l o w i n g week. 


5  £

^ t  R  s 


No* 

l 0 uH6f s 

rice­

^ THE PRIME MINISTER said t h a t the "Forum f o r a New I r e l a n d " , i  n 
ch the p a r t i c i p a n t s were the three main p a r t i e s i  n the I r i s  h 
iament and the S o c i a l Democratic and Labour Party from Northern 
a^id, was due to p u b l i s h i t  s r e p o r t e a r l y i  n March. C a r e f u l 

r a t i o n would need to be given to the Government's response t o 
osals f o r changes i  n the s i t u a t i o n i  n Northern I r e l a n d which 

would undoubtedly c o n t a i n . 

net -


Too 


3. THE FOREI COMMONWEALTH SECRETARY said t h a t the s i t u a t i o n 

i n B e i r u t remai r t a i n  . The Lebanese Army had been di s l o d g e d 

from t h e i r p o s i t  i the south of the c i t  y and there had been some 

movement of I s r a e l  i The w ithdrawal of the B r i t i s  h c o n t ingent 

to the M u l t i n a t i o n a l (MNF) had gone smoothly. The French and 

I t a l i a  n Governments w , o anxious to withdraw t h e i  r c o n t i n g e n t s 

but wanted 'them replaced United Nations f o r c e . The redeployment 

of the U n i t e d States mar ce was due t o be completed i  n t h i r t  y 

days from 11 February. I  t po r t a n t f o r the U n i t e d Kingdom t o 

mai n t a i n c r e d i b i l i t  y as a p ant i  n the MNF f o r the time b e i n g , 

which meant t h a t a B r i t i s  h r e p r e s e n t a t i v e would need t o a t t e n d 

the meetings of the MNF Co-ord Group. At the Un i t e d Nations the 

French had°tabled a Re s o l u t i o n f o r the establishment of a 

United Nations f o r c e i  n B e i r u t whi due t o be discussed i  n the 

Secur i t y Council t h a t day, but whic l i k e l  y t o founder on the 

i n s i s t e n c e of the Russians and the _„ s t h a t a l  l MNF support f o r the 

Lebanese Government ( i n c l u d i n g ships) d be removed from the area, 

There were b e t t e r prospects f o r the sm_ n f  ' u n i t e d steps which the B r i t i s  h 

Government were proposing, s t a r t i n g w i t h ^ t h e i n t r o d u c t i o n of United 

Nations observers. As had been made c l e a r d u r i n g the r e c e n t v i s i  t 

London of the Vice-President of the U n i t e d S t a t * *  , * ! " ! h { £ n o  r 
e
 

Americans were s t i l  l u n c e r t a i n of t h e i r o b j t c f t f i t  t i  n 1 
and consequently not ready f o r f r e s h negotiate the various 
P a r t i e s t o the Lebanese d i s p u t e . They were cont to r e s i s t pressure 
to seek a compromise w i t h the Syrians i n v o l v i n g :ting aside of 
the 17 May 1983 Agreement. The Prime M i n i s t e r wou_ Ln touch with ' • 
President Reagan on the s u b j e c t and would be seeing lussein of 
Jordan l a t e  r t h a t day. 


THE MINISTER OF STATE FOR THE ARMED FORCES said t h a t h a l . r i t i s  h 

c o n t i n g e n t was now on Royal F l e e t A u x i l i a r y (RFA) R e l i a n t I  f had 

been withdrawn t o the Sovereign Base Areas i  n Cyprus. I  t 

Possible f o r the time being t o m a i n t a i n the p o s i t i o n t h a t t h - ^ 

had been redeployed r a t h e r than withdrawn, but RFA R e l i a n t was ^ 

crowded and would s h o r t l y need maintenance i  n Cyprus. B r i t i s  h m 
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0^ 

r e p r e s e n t a t i o n on the MNF Co-ordinating Group would r e q u i r e one o f f i c e r 

and two other ranks from the B r i t i s  h c o n t i n g e n t to be based i n the 

B r i t i s h Embassy i n B e i r u t . There had been a marked d e t e r i o r a t i o n i n 

the m i l i t a r  y s i t u a t i o n around B e i r u t w i t h i n the l a s t twenty-four hours 

^and the Lebanese army had l o s t c o n t r o l of the c o a s t a l s t r i  p south of 


Took note. 


THE FoWgN^ND COMMONWEALTH SECRETARY s a i d t h a t according t o r a d i o 
r e p o r t s ^ n i a  n forces had launched a major new o f f e n s i v e against I r a q 
w i t h theXfcparent o b j e c t i v e of reaching the main Baghdad/Basra road.. 
This confirmed h i s view t h a t the Gulf war was f a r from over; 
and i  t was bound to p r e j u d i c e the e f f o r t s of the Secretary General of 
the United N a t i o ^ N : o mediate betweeen the two b e l l i g e r e n t s , lne 
Government rema&nedffin close touch w i t h the United States Government 
on contingency p S  ̂ i n c l u d i n  g the need t o p r o v i d e assistance t o Oman 
and the United AriG#*>ates, and f u r t h e r a c t i o n i  n t h i s connection 
was under c o n s i d e r - a l ^ /  ̂ was not p o s s i b l e t o p r e d i c t whether the 
h o s t i l i t i e  s i n the G u l ^ ^ l  d lead to the closure of the S t r a i t s of 
Hormuz w i t h a l  l the c o ^ S S n c e s t h i s would have f o r o i  l supplies t o the 
West. This was, h o w e v e r J f & P * the main contingencies under 
c o n s i d e r a t i o n w i t h the Aite^S/^i 

THE MINISTER OF STATE FOR THr^KSD FORCES said t h a t the I r a n i a n • 

of f e n s i v e was l i k e l  y t o r e s u l ^ ^ g r e a t e  r use by the I r a q i s of t h e i r 

SCUD m i s s i l e s and i n t e n s i f i e d ^fe& t t a c k  s on the I r a n i a n o i  l 

i n s t a l l a t i o n s on Kharg I s l a n d . kA^io^s had been S^en t h a t no 

Royal Navy ships from the A r m i l l a <&tx& were to enter the Gulf w i t h o u t 

e x p l i c i t M i n i s t e r i a l a u t h o r i t y . <sC<Z 


THE PRIME MINISTER, summing up a s h o r t < A i ^ u s s i o n , s a i d i  t would be 

h e l p f u l i  f the Foreign and Commonwealth\$ecretary were t o review the 

range of contingencies a r i s i n g from the tfulf war i n c o n s u l t a t i o n w i t h 

the Chancellor of the Exchequer, the Secretary of State f o r Defence 

and the Secretary of State f o r Energy. 


The Cabinet ­

2. I n v i t e d the Foreign and Commonwealth Se" 

to proceed as i n d i c a t e d by the Prime M i n i s t e r 

summing up. 


THE FOREIGN AND COMMONWEALTH SECRETARY s a i d t h a t the Ar^_ a c t i o n 

0
 the Government's p r o p o s a l , conveyed through the Swiss, fl t e r a l 
a J-ks aimed at n o r m a l i s i n g r e l a t i o n s were s t i l  l u n c l e a r . The< t i n e s 
ad given p u b l i c i t y to the B r i t i s  h p r o p o s a l ; the Argentine Pri^, i s t e r 
enor A l f o n s i n , had postponed a speech which he had been due to 
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the subject on 10 February; and the Argentine Government had sent a 

l e t t e  r to the President of the United Nations S e c u r i t y Council 

complaining about a l l e g e d i n c i d e n t s near the l i m i  t of the Fal k l a n d 


Ĵ /O Islands P r o t e c t i o n Zone i  n November and December 1983. There were, 
C^/Anever the l e s s , i n d i c a t i o n s t h a t the eventual Argentine response t o 
N^y/^he B r i t i s  h approach might be p o s i t i v e . Meanwhile i  t was important 

the Government not t o be drawn i n t o a p u b l i c p o i n t - s c o r i n g exercise 
A r g e n t i n a . 

i e  t 
 Union 

THE ^po i •N AND COMMONWEALTH SECRETARY said t h a t the v i s i  t which the 

Prime* 
 t e r and he had made t o Moscow f o r the f u n e r a l of 
Pr e s i d e ^ ropov on 14 February had been u s e f u l and had c l e a r l y been 

3r d welcomec the Soviet a u t h o r i t i e s . The Prime M i n i s t e r ' s t h i r t y ­
minute ta^ w i t h the new F i r s  t Secretary of the Soviet Communist P a r t y , 1 
Mr Chernenko, had gone w e l l : " Mr ~Chernenko h a d  V * ^  ^  ̂  

of v i t a l i t  y b ut there had been no brusque b e l l i g e r e n c e on 

side and the n e w ^ i e  t l e a d e r s h i p appeared ready t o enter 

dialogue. 


The Cabinet 4 

3. Took note 


teg* 4. THE FOREIGN AND COMMO SECRETARY re p o r t e d t h a t there were 
numerous b i l a t e r a  l contacts n member st a t e s as p a r t of the 
n e g o t i a t i o n s on the f u t u r e . of the Community. There would 

and be an i n f o r m a l meeting of Fo r e £ s t e r s on 18-19 February, c 


There seemed t o be a wider accep i t h i  n the Community t h a t there 
must be a r e v i s e d budgetary syste._. tfhi^h would be l a s t i n g . On the 
United Kingdom's 1983 refunds the Cqgatf^S; on had not y e t f o r m a l l y 
Proposed the t r a n s f e r of the f i n a n c i a l i s i o n from the reserve 
chapter of the 1984 budget to s p e c i f i c s. The European Parliament, 
when c o n s i d e r i n g the r e g u l a t i o n s necess f o r the payment of the 

refunds, had suggested c e r t a i n amendments which were not acceptable. 

They had not y e t given, however, a formal o p i n i o n on the r e g u l a t i o n s 

i  f the r e g u l a t i o n s and the f i n a n c i a l p r o v i s i o n ^ w ^ e not i  n place i  n 

March, the n e g o t i a t i n g c l i m a t e f o r the wider q/(ps~t)ion of the f u t u r e 

f i n a n c i n g of the Community would become more d j ^ i C f f i k t . 


The Cabinet -


Took note. 


Cabinet O f f i c e 

1  6
 February 1984 
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